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1. Plans afoot to reshape Planning Commission: PM Narendra Modi
Economic Times: Dec 6, 2014, 04.18AM IST
(PM said government was planning...)

NEW DELHI: What will replace the Planning Commission? Some of the names for the new body
that have been proposed — Niti Aayog; Development, Monitoring and Evaluation Organisation;
National Development Reforms Commission; Sustainable Development Commission; National
Development Agency; Social Economic Development Commission or Bharat Pragati Lakshya.

Prime Minister Narendra Modi will meet chief ministers of all states on Sunday to finalise the
structure, functions and name of the new institution that will take forward the vision of this
government. "I have convened a meeting of chief ministers on December 7. We will have detailed
discussions with them. In the Planning Commission also there had been discussions earlier on how
to bring it in tune with the changing times,"Modi said in the Lok Sabha on Friday. "Taking all
these aspects into consideration, plans are afoot towards a new shape (of the plan panel),” he said.

Government officials told ET that the upcoming meeting, which is Modi's first with state chief
ministers after having taken over as Prime Minister in May, is likely to arrive at a consensus on
the matter and a final announcement is expected soon. Besides the name, the meeting will also
deliberate on the structure of the new institution. ET had earlier reported that the government is
considering a stronger institution that would be a combination of three-four divisions or
departments, each headed by a secretary.

These include the inter-state council, the planning division, the evaluation division and the Unique
Identification Authority of India (UIDAI) along with Direct Benefit Transfer (DBT) as the fourth
division. "There is a great sense of urgency at the PMO level to announce the details of the new
institution as it has been more than 100 days since the PM announced the dismantling of the
commission. Hence, a meeting with chief ministers of all states has been called at such short
notice," said a government official cited above.



2. New body must meet changing economic needs: Planning Commission to
PM Modi

The Economic Times: 7 Dec, 2014

The Planning Commission suggested to a group chaired by PM Narendra Modi that its replacement
body should be structured to meet the need of changing economic paradigm.

The Planning Commission suggested to a group chaired by PM Narendra Modi that its replacement
body should be structured to meet the need of changing economic paradigm.

ET SPECIAL.:Save precious time tracking your investments

NEW DELHI: The Planning Commission today suggested to a group chaired by Prime Minister
Narendra Modi that its replacement body should be structured to meet the need of changing
economic paradigm and comprise sectoral experts and states' representative.

In her presentation before the group comprising Modi and chief ministers, Planning Secretary
Sindhushree Khullar said that the new institution may have 8-10 regulars or executive members
with half of them representing the states.

She suggested that the remaining members could be sectoral experts -- environmentalists, financial
experts, engineers, scientists and eminent scholars from different fields.

The new body may be headed by the Prime Minister as the chairperson position would be ex-
officio.

The meeting, convened by Modi to deliberate on replacement of the Planning Commission, is
being attended by the several Chief Ministers, including Akhilesh Yadav (UP), Manohar Lal
Khattar (Haryana), Devendra Fadnavis (Maharashtra) VVasundhara Raje (Rajasthan), Shivraj Singh
Chouhan (Madhya Pradesh), Raman Singh (Chhattisgarh), Harish Rawat (Uttarakhand) and
Oomen Chandy (Kerala).

West Bengal Chief Minister Mamata Banerjee is skipping the meeting. State Finance Minister
Amit Mitra is representing the West Bengal.

Khullar in her presentation suggested that the new institution would have functions including
monitoring and evaluation; programme project and scheme evaluation; cross-sectoral and inter-
ministerial expertise and appraisal and monitoring of projects.

It is has been suggested that the new body would advise the Prime Minister on matters referred to
it. Besides, it should act as think-tank and have network with universities and other institutions.



The new body could provide internal consultancy services to states and the Centre on different
matters. It could also be used to design medium and long-term strategy.

The Prime Minister in his Independence Day speech had announced that the Commission, set up
in 1950 at a time when government gave public sector the commanding heights of economy, would
be abolished and replaced with a more relevant institution.

"We will very soon set up a new institution in place of Planning Commission...the internal situation
of the country has changed, global environment has changed... We need an institution of creative
thinking and for optimum utilisation of youth capability,” Modi had said.

The Commission had held meetings with experts to discuss the structure of the new institution that
would ultimately replace it.

Country's first Prime Minister Jawaharlal Nehru had set up the Planning Commission to steer the
nation's economic course.

Set up by a Cabinet resolution, the Commission had enjoyed immense power and prestige as it had
always been headed by the Prime Minister. Its most important function was to fix targets for
sectoral growth and allocate resources to achieve them.



3. PM Modi invokes Manmohan Singh to push for planning commission

revamp

The Economic Times: 08.12.2014

Modi said Singh had sought a reboot of the Plan Panel at 'at the end of his term,' citing an April 30 meeting of the
Commission.

NEW DELHI: Prime Minister Narendra Modi invoked his predecessor Manmohan Singh to bolster
his push for replacing the virtually defunct Planning Commission, at a meeting with chief ministers
to discuss the future of the panel where he mooted a bottom-up approach to policy planning instead
ofthetop-downsystem.

"The current global scenario offered a chance for India to take a big leap forward,” Modi said,
seeking to abandon the 'incremental’ approach of the past and creating a new team approach
between the Centre and the states in the spirit of co-operative federalism.

Stressing that states should have a key role in the new body to replace the Commission often
termed a Nehruvian relic, Modi recalled his own experiences while dealing with the Commission
as Gujarat chief minister and said a better platform was needed to articulate states' views. co-
operativefederalism.

Modi said Singh had sought a reboot of the Plan Panel at 'at the end of his term,’ citing an April 30
meeting of the Commission chaired by the ex-PM. But officials said Singh had originally raised
the same concerns and sought to reinvent the Planning Commission at the start of his second
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innings in May 2009, roping in change management expert Arun Maira to steer the process.

But the plan never took off, prompting Singh to voice the same concerns about the relevance of
the Commission and its future at its last meeting chaired by him this April.

"Manmohan Singh, who had been associated for a long time with the Planning Commission, had
noted that the body has no futuristic vision in the post-reform period. He had also noted that the
Planning Commission would have to reinvent itself to remain more effective and relevant in the
present situation,” Modi told state CMs in his concluding remarks. Modi himself had announced
the demise of the Commission in his Independence Day address to the nation, where he said it
should be replaced by an organization which can think creatively, strengthen the federal structure
andenergisestates.

"It is impossible for the nation to develop unless states develop... Can we develop a new
mechanism, that plans according to Indi's strengths, empowers states, and brings on board all
economic activity, including that which happens outside the government?” Modi asked, kicking
off the consultation with the states on Sunday.

An official statement from the PM's office said the PM described "Team India" as a combination
of three teams - the Prime Minister and Chief Ministers; the Union Council of Ministers; and the
bureaucracyintheCentreandstates.

"In countries such as the USA, think-tanks that function independently of the government have a
major role in policy-making. In India too, there is a great deal of economic activity that happens
outside the government setup, and there is a need to design policies for them as well," the PM said.


http://economictimes.indiatimes.com/topic/USA

4. New body replacing Planning Commission likely by January-end; Congress

opposing move

By ET Bureau | 8 Dec, 2014, 01.37AM IST

NEW DELHI: The Narendra Modi-led NDA government will move ahead with setting up of a
new institution in place of thePlanning Commission despite resistance from Congress-ruled states
as a majority of states are on board. The new institution could be in place before the end of January
2015 and would have adequate representation from states and will include domain experts.

In a meeting convened by Prime MinisterNarendra Modi with chief ministers of all states on
Sunday, Congress-ruled states were of the view that the present Planning Commission should be
evolved into a new structure, Finance Minister Arun Jaitley told the media after the meeting.

"Most states are in favour of a system that strengthens their ability to deliver and hence they want
more flexibility. There was a larger consensus to the effect that the context has changed and there
is a need to decentralise power and planning and states needs to be empowered," Jaitley added.
Earlier, Modi referred to remarks by his predecessor to bolster his push for replacing the Planning
Commission.

NDA states seek immediate disbanding of panel

" Manmohan Singh, who had been associated for a long time with the Planning Commission, had
noted that the body has no futuristic vision in the post-reform period. He had also noted that the
Planning Commission would have to reinvent itself to remain more effective and relevant in the
present  situation,” Modi told state CMs in  his concluding  remarks.

"The current global scenario offered a chance for India to take a big leap forward,” Modi said,
seeking to abandon the ‘incremental’ approach of the past and creating a new approach — in which
the Centre and the states act as a team — in the spirit of co-operative federalism. Congress party
spokesperson Anand Sharma said the move to dismantle the Planning Commission will be
"unwarranted, shortsighted and dangerous" as it will have a long-term adverse effect on Centre-
state relations, asserting that the panel needed "reorientation” and not "political burial™.

His party colleague and Kerala Chief Minister Oommen Chandy towed a similar line. "'l am not
convinced that the wholesale change of a time-tested institution is required, particularly so, when
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we have not progressed even now beyond the conceptual stage of designing an alternative
mechanism."

While chief ministers of Jammu and Kashmir and Jharkhand skipped the meet on account of
elections in their states, states of West Bengal and Mizoram were represented by their finance
ministers. However, some NDA states and those ruled by parties like the AIADMK and Telangana
Rashtra Samithi wanted immediate disbanding of the Planning Commission.

Change in the Air

The govt is yet to decide on the
structure of the new institution

It may iﬁclude the PM, some CMs
& Cabinet ministers along with
domain experts

States could be given
the liberty to spend
funds according to
their needs

Planning Secretary
Sindhushree Khullar
has proposed six key
functions of the
new institution

West Bengal and northeastern states, barring Assam, have pitched for strengthening states and
giving more powers to the inter-state council under the new institution. According to Jaitley, Prime
Minister Modi had extensive consultation with states and the central government will take a
considered view on the new institution as it is of the view that policy planning needs to change
from "top to bottom™ to "bottom to top".

Modi had said in his maiden Independence Day speech that the Planning Commission should be
replaced by an organisation which can think creatively, strengthen the federal structure and

energisestates.

Anewstructure
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While the government has yet to take a view on the new institution, the first meeting of the PM
with chief ministers on the alternative institution hints that the government is considering an
institution which will have the Prime Minister, some Cabinet ministers and some chief ministers
along with technocrats and experts in various fields. States could be given the liberty to spend
funds according to their needs, a demand made by various states which feel that "one size fits all"
strategyisn'tworkable.

A presentation made by Planning Secretary Sindhushree Khullar on Sunday has proposed six key
functions of the new institution: evolving a consensus on national development strategy, fostering
cooperative federalism, defining reforms agenda, serving as a platform for cross-sectoral issues,
acting as a knowledge and innovation hub besides capacity building and technology watch group.

Under the present allocation of business rules, the Planning Commission is responsible for
formulating plans, assessing and allocating plan resources, identifying constraints, appraisal of
plans, determining implementation machinery and formulating programmes for area development.
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5. Opposition to target Centre over haste in disbanding Planning Commission
The Times of India: Dec 6, 2014, 10.01PM IST

NEW DELHI: Chief ministers from opposition parties are likely to target the Centre over the
"haste” in which it has decided to disband the Planning Commission.

"Our party will oppose the manner in which the decision to dismantle the Planning Commission
was taken," JD(U) chief Sharad Yadav told PTI.

The party's government in Bihar is functioning with the support of Congress and RJD.

Prime Minister Narendra Modi has called a meeting of chief ministers here tomorrow to give a
new shape to the Soviet-era Planning Commission.

Samajwadi Party, which is ruling key Hindi state Uttar Pradesh has decided that while it will not
oppose the restructuring, it will voice its disapproval of the "haste in disbanding" the plan panel.

"Chief minister Akhilesh Yadav is likely to caution against adopting the approach followed by
Planning Commission of 'one size fits all'.

"The UP government is also likely to flag the issue of bureaucratic clutter when funds are
sanctioned for states,” a top UP official said.

Voices of dissent will also be there from Mamata Banerjee's Trinamool Congress. Finance minister
Amit Mitra will represent West Bengal as chief minister Mamata Banerjee won't attend the
meeting.

Congress' chief minister from Kerala Oommen Chandy today said the existing body was well
accepted and any new setup should be more effective in further strengthening the Centre-state
relations.

Chandy hoped that the Centre would move ahead with its plan only after reaching a consensus on
the issue with the states.



"Planning Commission is a well accepted system. It is an effective mechanism through which
states and the Centre coordinate on financial issues including resource allocations. If there is any
plan to restructure it, states should be taken into confidence," the senior Congress leader told PTI.

In his Independence Day address, Modi had announced that a new institution with a new soul will
replace the Planning Commission, which is over six decades old.

Modi argues that it has lost its relevance in the contemporary world and to discuss what shape the
Planning Commission should have.



6. PM Narendra Modi heads meeting with chief ministers on Planning
Commission rehaul; Mamata Banerjee, Omar Abdullah give it a miss

Daily News and Analysis: 07.12.2014

Prime Minister Narendra Modi is presiding over a meeting with all the state chiefs in New Delhi
to discuss various aspects relating to restructuring of the Planning Commission.

During the meeting, the Prime Minister will seek their views regarding the structure, scope and
role of the new body that will replace the Planning Commission.

Plans are afoot for reshaping of the Planning Commission to make it in sync with the changing
times, Prime Minister Narendra Modi had said ahead of his meeting with all chief ministers on
Sunday on the issue.

Making a brief intervention during Question Hour in Lok Sabha, the Prime Minister had said
government was planning to involve knowledgeable people and those who can provide new ideas
to redefine and restructure the Planning Commission. "I have convened a meeting of Chief
Ministers on December 7. We will have a detailed discussions with them. In the Planning
Commission also there had been discussions earlier on how to bring it in tune with the changing
times. Taking all these aspects into consideration, plans are afoot towards a new shape (of the plan
panel),” he said.

However, West Bengal Chief Minister Mamata Bannerjee will be giving it a miss, owing to TMC
and the Bharatiya Janata Party's continued conflict over the Burdhwan blast and Saradha chit fund
scam. West Bengal Finance minister Amit Mitra will be attending the meeting on her behalf.

The BJP had however, not taken kindly to this action by the TMC chief.

They criticized West Bengal Chief Minister and Trinamool Congress (TMC) chief Mamata
Banerjee for not turning up at chief minister's meet with Prime Minister Narendra Modi as
‘irresponsible behaviour'.

The party added that no prior engagements of her's can surpass the importance about the priority
of India.



"It is highly irresponsible behaviour of the Chief Minister of West Bengal Mamata Banerjee, when
she says that she did not want to come for the meetings of chief ministers tomorrow to be held in
Delhi. She says that she has certain engagements which were decided previously,” BJP
spokesperson Sambit Patra told ANI here. "Miss Mamataji no other engagement has more
importance than the priority of India. You can hold every other engagement to the second tier, but
you cannot hold India's priority on the second tier. So you should come and attend the meeting,"
he said.

Patra further criticised TMC saying that a politician cannot shrug off an all important meeting
citing Sunday or for that matter any other day. "Secondly, her party says that because it's a Sunday
Mamata Banerjee would not be able to come for the meeting. There are no Sundays, Mondays,
and weekends for politicians,” he said

According to reports, Jammu and Kashmir Chief Minister Omar Abdullah will be skipping the
meeting owing to the assembly elections in the state.

Opposition to target Centre over 'haste' in disbanding Planning Commission

"Our party will oppose the manner in which the decision to dismantle the Planning Commission
was taken," JD(U) Chief Sharad Yadav told PTI. The party's government in Bihar is functioning
with the support of Congress and RJD. Prime Minister Narendra Modi has called a meeting of
Chief Ministers here tomorrow to give a new shape to the Soviet-era Planning Commission.

Samajwadi Party, which is ruling key Hindi state Uttar Pradesh has decided that while it will not
oppose the restructuring, it will voice its disapproval of the "haste in disbanding™ the plan panel.
"Chief Minister Akhilesh Yadav is likely to caution against adopting the approach followed by
Planning Commission of 'one size fits all'. "The UP government is also likely to flag the issue of
bureaucratic clutter when funds are sanctioned for states,” a top UP official said.

Voices of dissent will also be there from Mamata Banerjee's Trinamool Congress. Finance
Minister Amit Mitra will represent West Bengal as Chief Minister Mamata Banerjee won't attend
the meeting. Congress' Chief Minister from Kerala Oommen Chandy today said the existing body
was well accepted and any new setup should be more effective in further strengthening the Centre-
state relations. Chandy hoped that the Centre would move ahead with its plan only after reaching
a consensus on the issue with the states.



7. The Indian Right Arrives in Official Policy Prime

By PRATUL SHARMA, TheNew Indian Express: 07th Dec 2014 09:59:17 AM

NEW DELHI: With a BJP-led government in power, the Indian Right is gearing to occupy the
centre stage. If UPA had its National Advisory Council with left-of-the-centre think-tanks
driving the policy formulation, with good measure of literature festivals celebrating the
liberal thought thrown in, the right-wing is slowly coming up with its own set—from conclaves,
international conferences, to seminars for policy advocacy.

On Sunday, when Prime Minister Narendra Modi will go into a huddle for the first time with all
the chief ministers to discuss the future of Planning Commission, he will have before him
suggestions mooted by a RSS-inclined think-tank, India Policy Foundation (IPF), advocating
greater role for private participation in policy formulation.

IPF Director Rakesh Sinha, who works as associate professor at the Delhi University, wrote to
Modi on Saturday saying his “revolutionary” idea to replace the Planning Commission led them
to hold a seminar and formulate suggestions.

Rakesh Sinha
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Sinha has suggested four names for the policy body shorn of its “Nehruvian past”—National
Commission for Planning and Development, National Commission for Policy and Planning,
National Transformation Commission for Development and National Federal Commission for
Growth and Justice. Among the suggestions mooted include doing away with five-year plans
to three-year plans to sectoral planning for nine years.

In IPF’s recommendations lies the ideological pinning. “The Planning Commission has been a
victim of infantile disorder. Nehruvian planning was obsessed with socialism and it
delegitimised the private initiatives, capital and entrepreneurship,” Sinha said. Suggesting an
11-member body apart from chairman and vice-chairman, with each member heading a
division, the new entity should work as a think-tank and also as a planner.



IPF sets its eyes on more serious topics—coming out with a health policy early next year,
apart from providing inputs on education and democratic governance.

As the ‘new world order’ takes shape, with right-wing gaining prominence, Sinha says,
“Earlier, the government co-opted the thinkers and included them into the government
bodies, rather than giving space to wide generation of ideas. We are now providing for critical
ideas for the policy.”

A Sangh ideologue says after the new government took over, right-wing thinkers are coming
out of the shadows. “We need to build their confidence, strengthen them in their fields and
create a space for engagement with each other,” a senior BJP leader said.

The fight is going beyond policy formulation to cultivate an intellectual space dominated by
left think-tanks, and literature festivals like those at Jaipur, says another ideologue.

It’s where India Foundation’s (IF) new venture comes in. IF, which has BJP general secretary
Ram Madhav and Shaurya Doval, son of national security advisor Ajit Doval, as directors, is
bringing together 70 thinkers, ministers and politicians from across the world, to address a
select group of over 400 participants, at a five-star hotel in Goa.

“The first-time event planned at this scale would aim to bring likeminded people together to
discuss ideas. It’s a free flow of intellectual discussion on economics, governance and engage
with each other,” says Madhav, a RSS leader who recently joined BJP.

IF has been holding discussions and generating contents on critical areas like security,
diplomacy, terrorism, and economic order for the new government to get ideas from.

Doval, who is also Managing Director of Zeus Caps, says the event planned as a retreat would
become an annual feature to carve its own identity. It is a gathering of finest brains that aims
to shape up world order, discuss eclectic ideas ranging from spirituality to role of
development, dialogue between civilisations, role of faith leaders, which may not deal with
day to day events, but wider concerns.

The India Ideas Conclave has identified Sangh ideologue Deen Dayal Upadhaya’s philosophy of
integral humanism as the key theme. Though ministers like Sushma Swaraj, Ravi Shankar
Prasad, Nirmala Sitharaman, Piyush Goyal and MP chief Minister Shivraj Singh Chouhan, Doval
says there is a space for discussion at the societal level that is being created. The ideas
generated will be collated in form of papers, and books for wider circulation.

The conclave to be held on December 19-20-21, in collaboration with Goa government, would
see spiritual leader Sri Sri Ravi Shankar who is also the chairman of the organising committee
as the keynote speaker apart from many former heads of states from Slovenia, Jordan,
Bhutan, Netherlands, Lithuania, participating along with many parliamentarians from friendly
countries. Other key personalities include former Turkish Presidential candidate Ekmeleddin



Ihsanoglu, Lord Meghnad Desai, European Parliament Committee on Foreign Affairs Chairman
Elmar Brok, economist Arvind Panagariya, former CAG Vinod Rai, author Amish Tripathi and
RSS leader Dattatreya Hosabale

If the conclave is being billed as alternative to the other existing conclaves organised by other
groups, IF is building up its own set of events which would rival World Economic Forum at
Davos.

Doval says it will hold India Economic Forum in March next year in Delhi which will see
participation of Prime Minister Narendra Modi. Last year, Modi as Gujarat CM had been the
key speaker. While, International Conference on Counter-Terrorism in collaboration with
the Rajasthan government will be held in February next. IF’s other directors—Jayant Sinha
and Suresh Prabhu—had recently joined the government as ministers.

Closer home to the BJP, its own public policy think-tank set up last year to bring out the
vision document for the government is working on other policies. Innovation policy and new
cyber law to deal with cyber crime is being prepared by the centre, which will be shared with
the government.

Centre’s head and BJP vice-president Vinay Sahasrabuddhe says, “Prime Minister has
advocated policy driven governance. There is a huge home work deficit in the area. We are
trying to do our bit for to fill the gap.”

Another BJP think-tank, the Syama Prasad Mookerjee Research Foundation, last month held a
closed-door roundtable before the PM’s visit to Australia to discuss areas of interests, and
focus. Officials from the Australian embassy participated in the deliberations to work out
areas of mutual interest.

But not all are happy with the BJP led think-tanks. They have been silent when those outside
their immediate universe have been holding fort to formulate policy, a RSS ideologue said.
However, the India Right has arrived.



8. BJP Steers Country’s Right Wing to Official Policy Prime

By Pratul Sharma, The New Indian Express: 07th December 2014

:

- 1 1 !
1 l | i ]
R "~
- " !
HomSie Prionc Min ster's
upeneniog > it 10 the

TR Q‘
BT

=

A closed-door roundtable discussion organised by Syama Prasad Mookerjee Research Foundation, before the PM’s visit to
Australia

NEW DELHI: With a BJP-led government in power at the Centre, the right wing is gearing up to
occupy the centre stage in the country.

If the UPA had its National Advisory Council with left-of-the-centre think tanks driving the policy
formulation, with good measure of literature festivals celebrating the liberal thought thrown in, the
right wing is slowly coming up with its own set -- from conclaves, international conferences, to
seminars for policy advocacy.

On Sunday, when Prime Minister Narendra Modi will go into a huddle for the first time with all
the Chief Ministers to discuss the future of Planning Commission, he will have before him
suggestions mooted by a RSS-inclined think tank, India Policy Foundation (IPF), advocating
greater role for private participation in policy formulation.

IPF director Rakesh Sinha, associate professor at the Delhi University, wrote to Modi on Saturday
saying his “revolutionary” idea to replace the Planning Commission led them to hold a seminar
and formulate suggestions.

Sinha had suggested four names for the policy body shorn of its “Nehruvian past” -- National
Commission for Planning and Development, National Commission for Policy and Planning,
National Transformation Commission for Development and National Federal Commission for
Growth and Justice.

Among the suggestions mooted include doing away with five-year plans to three-year plans to
sectoral planning for nine years.



“The Planning Commission has been a victim of infantile disorder. Nehruvian planning was
obsessed with socialism and it delegitimised the private initiatives, capital and entrepreneurship,”
Sinha said.

Suggesting an 11-member body apart from chairman and vice-chairman, with each member
heading a division, the new entity should work as a think tank and also as a planner.

The IPF sets its eyes on more serious topics-coming out with a health policy early next year, apart
from providing inputs on education and democratic governance. As the ‘new world order’ takes
shape, with right-wing gaining prominence, Sinha says, “Earlier, the government co-opted the
thinkers and included them into the government bodies, rather than giving space to wide generation
of ideas. We are now providing for critical ideas for the policy.”

A Sangh ideologue said after the new government took over, the right-wing thinkers were coming
out of the shadows.

“We need to build their confidence, strengthen them in their fields and create a space for
engagement with each other,” a senior BJP leader said.

The India Foundation (IF), which has BJP general secretary Ram Madhav and Shaurya Doval, son
of national security advisor Ajit Doval, as directors, is bringing together 70 think tanks, ministers
and politicians from across the world, to address a select group of over 400 participants, at a five-
star hotel in Goa.

A BJP think tank, the Syama Prasad Mookerjee Research Foundation, last month held a closed-
door roundtable before the PM’s visit to Australia to discuss areas of interests, and focus.



9. New institution to replace PlanComm: TN bats for state representation
Business Standard: 07.12.2014

'Chief ministers must be given representation in the new body and the views of the
states need to be heard at different levels’

”~

Welcoming Prime Minister's decision to replace Planning Commission with a new institution, Tamil
Nadu chief ministerO Panneerselvam batted for state-Centre co-ordination, besides urging the Centre
to respect views of the respective state governments.

The chief minister urged for abolishing the centrally-sponsored schemes, while suggesting the central
funding should be based on the recommendation of the constitutionally-mandatedfinance commission.

Delivering his speech in the Prime Minister's meeting with the state chief ministers to discuss the new
institution meant for replacing the Planning Commission, he said, while the role of the Centre and
state had changed over the years, the relationship remained stuck in a much older mindset and the
respective states had been at the mercy of the ministers in the Centre for various approvals.

"Hence, a very important element of the reform would necessarily be a systematic mechanism in the
new institution to take on board the views of the states. Chief ministers must be given representation
in the new body and the views of the states need to be heard at different levels in the hierarchy of
the organisation to make planning a federally-empowered function with active participation of the
states,"hesaid.
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The background paper talks about developing co-operative federalism and institutionalising it through
a council of chief ministers and one need to be careful to ensure that the Council of Chief Ministers
does not become a ritualistic exercise similar to the National Development Council or the Inter State
Council. The proposed Council of Chief Ministers should be used to discuss issues concerning the
nation and chief ministers' views should be heard and given due weightage.



10. New Plan panel to reflect federal structure

Business Standard: 08.12.2014

Modi meets CMs on shape of body; Congress terms move to dismantle Planning Commission
'shortsighted & dangerous'

The new body that will replace the five-decade Planning Commission of India is expected to have
wider representation from the states, as it will devise central schemes in consultation with state
governments.

According to a broad consensus that emerged from the day-long meeting between Prime Minister
Narendra Modi and chief ministers, or their representatives, from all states on Sunday, the existing
structure of the Commission will be disbanded and the schemes might not apply to all states
uniformly.

The Congress party, however, termed the move to dismantle it “unwarranted, shortsighted and
dangerous”. It will have a long-term adverse effect on Centre-state relations, it warned and asserted
the panel needed “reorientation” and not “political burial”.

This was Modi’s first meeting with the chief ministers after coming to power six months ago. The
new structure could be permanent, comprising the prime minister, some Cabinet ministers and
some chief ministers, along with technocrats, bureaucrats and experts from various fields.

Chief ministers could be included in the body by rotation and the states could be given liberty to
spend funds according to their needs.

The new body might have a statutory role, not enjoyed by the previous Commission. It could be
firmed up by January 26.

Addressing the media after the consultations, Finance Minister Arun Jaitley said most state
governments favoured a change in the existing Commission’s structure and wanted a system where
their ability to deliver was strengthened.

“There were a few state governments which wanted changes to be made in the existing structure
and not a new body but an overwhelming majority was in favour of a new structure to replace the
Planning Commission,” said Jaitley.

He added the government would take a considered view soon on the structure of the new Plan
body, once the consultative process was over.

According to Jaitley, other issues related to the Commission, such as the name of the new body
and future of the five-year Plan process, will be addressed later.



“There was also a view that the new structure should be more like a ‘think-tank’, so that the private
sector can also have a role,” he said.

Planning Commission secretary Sindhushree Khullar in her presentation to the chief ministers said
the new body should group states based on their geography, demography, state of economy and
urbanisation.

A professional Development Monitoring and Evaluation Office should also be set up and a proper
evaluation of project and programmes should be done.

In his opening address, Modi said the process of policy planning had to change from “top to
bottom” and “bottom to top”.

Modi said the replacement to the Planning Commission must incorporate the concept of “Team
India”, which according to him is a combination of three teams — the PM and chief ministers;
Union council of ministers; and the bureaucracy in the Centre and states.

He also recalled the remarks made by former prime minister Manmohan Singh, while addressing
the meeting of the Commission in April, that the body had no futuristic vision in the post-reform
period.

Chief ministers of Congress-ruled states wanted the existing structure to continue.

Kerala Chief Minister Oommen Chandy said the Centre’s “arbitrary decision to dismantle” the
Commission without convening a meeting of the National Development Council (NDC) or
consulting the states undermined the federal structure.

According to him, the proposal to replace the Commission with a new body was “half-baked,
unwarranted and ignores the need of planned development” of the country.

Uttar Pradesh CM Akhilesh Yadav said the practice of “one-size-fits-all” should be discarded by
the new body as without a flexible policy, states with differing needs cannot develop.

West Bengal CM Mamata Banerjee, who sent state finance minister Amit Mitra to attend the
meeting, favoured replacing the Commission with the Inter-State Council where the NDC could
be subsumed.



11.Govt claims consensus on replacing plan panel
The Statesman: 08.12.2014

Prime Minister Narendra Modi (lower right corner) with state chief ministers at a retreat at Race Course Road,
following a consultation meeting on the replacing Planning Commission. In New Delhi on Sunday. SNS

Most chief ministers attending a meeting called by Prime Minister Narendra Modi to discuss the
future of the Planning Commission today were in favour of restructuring of the Nehru-era body
but some of them expressed reservations on disbanding the existing set-up.
Indications from the day-long meeting suggested that the government is looking at a structure
which will have the Prime Minister, some Cabinet ministers and some Chief Ministers on rotation
basis along with technocrats and experts in various fields.
The majority of Chief Ministers favoured the idea that states could be given liberty to spend funds
according to their needs. The Prime Minister in his speech also sought to give greater role for the
statesinthenewbody.

Briefing the media, Finance Minister Arun Jaitley later said there was a “larger consensus” that
the “context” has changed and there is a “need to decentralise both power and planning”. Mr Jaitley
said no time-line has been fixed, saying the Centre will take a “considered view after consultations
are over”. However, he indicated that the shape of the new structure could be firmed up by 26
Januarynextyear.

At the meeting, four Congress-ruled states supported the idea of revamping the Planning
Commission set up by Jawaharlal Nehru in 1950 but suggested changes within existing structure.
They said doing away with the Plan panel was likely to have an adverse effect on key areas like
monitoring of human development in the states, Scheduled Castes Sub-Plan and Tribal Sub-Plan,
facilitating and mainstreaming social sector reform and promotion of decentralized planning.



However, some NDA states and those ruled by parties like AIADMK and TRS wanted immediate
disbandingofthePlanningCommission.

Kerala Chief Minister Oommen Chandy opposed the idea of dismantling the Planning
panel without convening a meeting of the National Development Council (NDC) or consulting
the states, saying this undermines the federal structure. He said the Centre's proposal to replace the
panel with a new body is “half baked, unwarranted and ignores the need of planned development”
of the country. “The proposed move to distribute the planning functions amongst the Ministry of
Finance and subject matter ministries will result in loss of perspective and of long-term view,” the
Congressleadersaid.

Uttar Pradesh Chief Minister Akhilesh Yadav hit out at the Centre for financially “burdening”
states by executing schemes which come under the State List, saying such programmes were
putting the resources of the state governments under undue  pressure.

He also said the practice of ‘one size fits all” should be discarded by the proposed body, as without
a  flexible  policy, the states with differing needs cannot  develop.

Congress Deputy Leader in Rajya Sabha Anand Sharma later told reporters that dismantling the
Planning Commission would be “unwarranted, shortsighted and dangerous” as it will have long-
term adverse effect on Centre-state relations. He said the panel needed a “reorientation” and not
“political burial”.



12.PM Modi pitches for ‘Team India’ to get states onboard
The Millenium Post:08.12.2014

Prime Minister Narendra Modi on Sunday used the forum for consultation with the state chief
ministers on the restructuring of the planning commission to hold out an olive branch to political
rivalsstrengthen ‘cooperative federalism’, the PM said that states must have a greater role in the
new body which will replace the existing Planning Commission. In his opening remarks at the
meeting, he stressed the need for abandoning the incremental approach. The process of policy
planning also has to change from “top to bottom” to “bottom to top”, he said, stressing that it was
impossible for the nation to develop unless states develop.

Modi said the replacement to the Planning Commission must incorporate the concept of “Team
India”, which according to him, was a combination of three teams - the PM and CMs, the Union
Council of Ministers and the bureaucracy in the Centre and states. He recalled that former PM
Manmohan Singh had also stressed the need for a re-look at the Planning Commission. Recalling
his own experience as chief minister of Gujarat, Modi said, he had felt the need for a better platform
to articulate the view of the states. Listing out the national priorities on the growth path, the Modi
further said, the time has come to develop a new mechanism to deliver growth and development.

Finance minister Arun Jaitley summed up the discussions saying that the role of the Planning
Commission must be relooked in order to expand economic activity, adding that the new body,
which will replace the existing commission, will aim towards cooperative federalism. “The thrust
of the new model would be cooperative federalism. Both state and private sector would have an
important role and the role, relevance and restructuring has to be looked at afresh,” Jaitley said.
Jaitley said there was a need to decentralise planning and states have to be strengthened. “There
can’t be a universal scheme which applies to all states,” he said.



“Some participants felt whether the current Planning Commission could evolve into the desired
structure. Most Chief Ministers favoured an alternative structure where the Centre, the states and
experts could participate,” he added.

Jaitley also stated that the meeting was attended by all the chief ministers except CMs of West
Bengal and Mizoram, who were represented by their finance ministers. Jharkhand and Jammu and
Kashmir, which are currently in the midst of their five-phase state assembly elections, were
represented by senior officials.



13..New plan body: PM invokes Manmohan to win over Cong
Chetan Chauhan, Hindustan Times: 08.12.2014

NEW DELHI: Prime Minister Narendra Modi invoked former PM Manmohan Singhon Sunday in the
face of opposition from Congressruled states over his decision to scrap the Planning Commission, saying
a new body was needed to “strengthen” the federal structure and empower states.

Speaking at his first meeting with chief ministers to seek suggestions on the new plan body, Modi
stressed it was impossible for the nation to develop without its states.

“Can we develop a new mechanism that plans according to India’s strengths, empowers states, and
brings on board all economic activity, including what happens outside the government,” the PM asked.
Modi also recalled feeling the need for a better platform to articulate the views of states when he used
to attend the plan panel’s meetings as Gujarat CM.

The government dissolved the Planning Commission by a Cabinet decision on August 13, with the
PM announcing the decision in his Independence Day speech

Chief ministers of Congressruled states, however, appeared unimpressed and praised the plan
panel’s work in reducing regional and income disparities.

“The Planning Commission is a time-tested institution and the government should strengthen it
instead of scrapping it. We need it to protect the interest of the deprived sections,” said Uttarakhand
chief minister Harish Rawat after the day-long meeting at the PM’s Race Course Road residence.

To counter the Congress charge, Modi recalled remarks made by Manmohan Singh on April 30 this
year, when the former PM had raised four questions about the future of the Planning Commission and
the need for the institution to reinvent itself to remain relevant.

“Manmohan Singh, who was associated with the Planning Commission for a long time, had noted
the body has no futuristic vision in the post-reform period,” Modi said in his concluding remarks.

Rawat, however, dismissed Modi’s contention, saying Singh never advocated the scrapping of the
institution. “He (Singh) only said the panel needs to re-invent and change,” Rawat said.

Congress CMs also expressed dismay at not been consulted before the decision to scrap the
planning body. They said the issue should have been discussed in the National Development Council --
- a body of all chief ministers headed by the PM.

“It came as a bolt out of the blue,” said a chief minister of a Congress-ruled state, referring to the
PM announcement of disbanding the Planning Commission.

Many Congress CMs, however, praised Modi for organising a retreat with chief ministers with no
central minister or official present.

“We chatted with each other and the PM. Modi listened to our suggestions and appeared positive,”
said a CM of a Congress-ruled state.

Summarising the discussions, finance minister Arun Jaitley said there was a “large” consensus on
the need to scrap the Planning Commission since the present context had changed with a need to
“decentralise” decision making.

All CMs agreed that states have to play a bigger role in nation building, Jaitley said, adding that the
“one-size fits all” concept of Central schemes have to be changed.

“Most states favoured an alternate body where both the Centre and the state participate and a
bottom-up approach to policy making is adopted instead of a top-down approach,” the minister said.

Jaitley also said Modi had stressed on Team India comprising the PM and the chief ministers, the
council of ministers and the bureaucracy at the Centre and the states.
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14.1_egal backing for new plan body?
Chetan Chauhan, Hindustan Times: 08.12.2014

New body likely to be backed by Article 263 of the Constitution; aims at
bettering Centre-state relations and building a more cohesive ‘Team India’

NEW DELHI: The proposed body to replace the Planning Commission can have Constitutional
backing as the government is looking at a structure to help foster better Centre-state relations and build
“Team India”.

Narendra Modi interacts with Punjab chief minister Parkash Singh Badal after the
restructuring meeting of the Planning Commission on Sunday.

The new body, primarily aimed at Prime Minister Narendra Modi’s “cooperative federalism” concept,
would have the key function of resolving inter-state disputes, which is covered under Article 263 of the
Constitution.

An inter-state council headed by the Prime Minister with all the chief ministers as members was set
up under this article in 1980. Now, the government proposes to make the council — under the
administrative control of the home ministry — as part of the new commission. The Centre is considering
providing Constitutional backing to this body, as finance minister Arun Jaitely said the “alternate body”
could be a “constitutional” body.

However, the National Development Council — another body of the PM and chief ministers — did
not have Constitutional backing as it was set up by executive order of the Planning Commission, a
creation of a Cabinet resolution not having legal backing.

The government also wants the new body to be accountable to Parliament.

A senior government functionary explained that providing Constitutional backing would provide
“stability” and “seriousness” to the new body and will also check future governments from tampering
with it. He added the move would also bring clarity in the functions of the proposed body, likely to be
called Niti Commission.

Refusing to give a timeframe within which the new body will be set up, Jaitely said the
government will take a final view at an appropriate time on all the issues, including whether the
present concept of annual and five year plans should continue or not.
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15.This new year, info on govt to fit in your pocket
The Hindustan Times: 08.12.2014

Cab secy directs departments to pack activities, ‘quantifiable’ achievements
into e-books, pocket-books for easy access

NEW DELHI: Everything you wanted to know about the Narendra Modiled government will fit into

your pocket from January 1.
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Cabinet secretary Ajit Seth has told all departments to pack their activities and achievements into
e-books and pocketbooks that people can conveniently use as a ready reckoner.

In a directive to all secretaries, Seth asked them to publish the e-book on their major achievements,
which should cover success stories as well using multi-media graphics. These could be put on their
websites or be accessed through social media.

But he stressed they should use only success stories that reflect “only quantifiable work”, a
suggestion aimed at avoiding any debates around claims that departments might make.

“In order that such use of electronic tools is effective, the help of department of electronics and
information technology as also other professional help needed to develop such infor mation education
and communication materials should also be taken,” Seth said in his letter to all government
departments.

For those who do not have access to the Internet, Seth also told secretaries — who are
administrative heads of the departments — to “prepare small and handy pocket books” containing their
activities and achievements which could also be “used as a ready reckoner” by the citizens. The cabinet
secretary said the idea was to make efficient and intelligent use of social media and multi-media tools
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to empower the under-privileged by creating awareness about the assistance available from the
government and also the procedure to do so.

Reaching out to people has been a key challenge that the previous United Progressive Alliance
(UPA) government too had faced and had spent crores of rupees to organise camps called public
information campaigns in various remote parts of the country.

“The emphasis on the e-books would ensure that departments would have to keep the information
updated, rather than make it a one-time effort,” said a government official, pointing that updating
information on websites had been a key challenge in the past.
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17.Majority CMs back PM Narendra Modi’s plan to replace existing
Planning Commission
The Indian Express: 08.12.2014

=

Prime Minister Narendra Modi in Rajya Sabha

A majority of chief ministers on Sunday favoured Prime Minister Narendra Modi’s proposal
to replace the existing Planning Commission with another institution that would reflect a truly
federal polity and a changed economic scenario, and which recognises states’ need for flexibility
in spending.

Congress-ruled states, however, did not favour dismantling the 64-year old Commission, and
instead suggested a revamp of the existing structure.

WHAT THEY TOLD MODI

MANIK SARKAR.(Tripura):.
Give-rotational representation-to:
states,-specialattention.to-NE-1

AKHILESH YADAV (UP):Give
states freedom to-execute projects

NAVEEN PATNAIK (Orissa):-
Need-special category-statusf

JEETAN-RAM-MANJHI.
(Bihar):-Where-isthe need to-
dismantle-Planning Commission:
inmiddle.of 12th.Plan?
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The issue was discussed during a four-hour meeting moderated by Finance Minister Arun Jaitley,
where the PM “invoked the spirit of cooperate federalism cooperative federalism” and stressed on
the need for a suitable body to replace the Planning Commission.

“The process of policy planning also has to change from ‘top to bottom’ to ‘bottom to top’,” Modi
is learnt to have told the chief ministers.

The PM also referred to remarks that his predecessor Manmohan Singh had made on April 30, to
the effect that the Plan panel lacked a futuristic vision in the post-reform era. Singh had noted that
the panel would have to reinvent itself in order to stay effective and relevant, according to an
official release.

Government sources said an alternative to the Plan panel was likely to be announced within a
month. It would be chaired by the Prime Minister and include some Cabinet ministers, chief
ministers, as well as private sector experts. Chief ministers may be inducted by rotation, and have
greater say in the allocation and use of central funds.
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The new institution will, as recommended by the Planning Commission, also serve as a hub for
innovation and research. In accordance with the recommendation of most state governments, it is
likely to do away with the concept of planning and annual plans. An option on the table is to
subsume the functions of the Planning Commission in the Inter-State Council, provided for by the
Constitution.
Jaitley, who briefed the media after the meeting, said no timeline had been fixed for setting up the
new body. “The central government will take a considered view after the consultation is over,” he
said, and indicated that the Budget would be prepared as in the past.
“There is no disagreement on the need for change. But the transition should be managed well,”
said a Congress chief minister.
In his Independence Day speech, Modi had proposed restructuring the Planning Commission to
suit the current needs of the economy, and to empower the states which, at the moment, have little
say in decisions on state plans.
BJP-ruled states including Rajasthan, Maharashtra and Gujarat were in favour of the move, as were
Tamil Nadu, Telangana, Punjab and most Northeastern states. Bihar, Assam, Kerala, Uttar
Pradesh, Himachal Pradesh and Uttarakhand, however, questioned the need to replace the Planning
Commission.
West Bengal Chief Minister Mamata Banerjee did not attend the meeting, but has supported an
alternative to the Plan panel in a letter to the Prime Minister. The chief ministers of Jharkhand and
Jammu & Kashmir, which are in the midst of assembly elections, did not attend.

Z


http://indianexpress.com/article/india/politics/centre-financially-burdening-states-uttar-pradesh-cm-akhilesh-yadav/

| |

+ N NS { 4

Sources said chief ministers were given five to seven minutes to present their views, with Jaitley
in charge of managing the time. Prime Minister Modi interjected only once during the meeting
(apart from the introductory and concluding remarks) to clarify his position on the Plan panel. He
said he appreciated the work of the Planning Commission, and emphasised that he had never called
for its abolition. He pointed out to states opposing the move that former PM Manmohan Singh too
had called for restructuring the Soviet-era agency.

Some states are understood to have questioned the need for dismantling the Commission in the
middle of a Plan period; those in favour of the proposal, however, asked for it to be disbanded
immediately.

Maharashtra Chief Minister Devendra Fadnavis suggested that the Planning Commission be
replaced by a National Development and Reforms Commission, as well as a grouping of similar
states. Punjab Chief Minister Parkash Singh Badal is understood to have pointed out that states
must have more say in the new body on decisions affecting them such as minimum support price
for grains. CMs of Northeastern states said they often got a raw deal because of their small
populations and the inability to raise resources.



Planning Commission secretary Sindhushree Khullar made a presentation on the need and role of
the proposed agency — and sought comments from states on whether the five-year Plan should be
continued, the scope and method of interaction in the new forum, restructuring of fund flows for
the central Plan to states, and the role of the knowledge and innovation hub for states.

Lieutenant Governors of Delhi, Andaman and Nicobar Islands and Puducherry were also present
at the meeting. West Bengal and Mizoram were represented by their finance ministers.



18319 ‘& Sf3AT & AT 65 ATl HT ATSAAT TATT

AT 391Te1T:08.12.2014

AT 37T S

A feel| AT TFR o 65 Al et AISTAT IMART HT HoT X 38 EF a0 &
YeFeT ol I e YE A &1 ¢ MAaR & ARG &1 v A doh F 3T
¥ TEET A oA W WEA T TS| Frolifeh, Faw Mid Tedr & AT o
IISTAT R & T Y AT AP TA & ol 3AET & 3edT & A c¥aedr
HIIH el Sl HET TET|

dIva JarE A1 W S F AEgARE & @ ST d@d w6 = & 96 aig #e
N A IITAT FeIled I gFd HT TR R AT 3viar FaT fF 3sT 39 ASar
gfehar ‘IOT F A A T A FW H I ST gl 3T FH 37T EF SiEAT
AR “HIST HEAlE S IEUROT Sl AT &1 dTell folehrd S=lTelr gram|

T e arer O afd TAl & AEATGT B DA F g9 Nvd JAAgS [
& gFdT T e eS| sdY Irer 30 3l o [{E o JISTaAr 3T & FAT T ¥ Y
Tl Xl §U el U1 T Gurl 1 3af & 58 Ay # A5 siasdeamd Tive e
gl doh & ST NUA o ACIARA & QY o R JfRERr & IAloaRe a1
38l & AT & ACIHA & WY 3oich JgT & dhrE & Heg 3N 3ahr fhdr aoher
ASAT & IR A ST FI, S T 3T ggel Y| AEgARAT A 3@ dge 39ARh aamr|
St & e fad HAY 31%0T Sl o ardr fhar & SAETeR TeT ANST=T AT & Yeidioe
& UeT H A 39 W Uh d37 TgATd el ¢ b sgold THT & Tar iR Iieer s &
HPR Gl @l faehdlhd e T ST &1 T ATt & ThaleadsT & Hest &
el o & T 5 & R & fOT s AT 919 FET T &1 3ol FaT H
CHT IS ANSTAT g qelg ST Fehll, ST Tl TS & AT 3ugewd 81| 56 36H Jooh &
qiREH SaTTel, fASIRA, SR 9 SIRES & AEIARE o ge 3« & deo 30e
A A S5 & Ggd TT H Aol AT AT Fied YN ook A FolewsT &
AT S0 EATT T FRAET 9T HT| AT FAT & 76T o s FHAT AT T
el T IS § Afhed ATAT ST IET & 26 A F Ygot SHHT IS g SATTa|

JellcshR I 3RIAT 367 ha Al ZSAX...




g1, N3 Fadhh o e 1 o 6 38 gy @ & g 7 15 § 20 fAee
@ | FHGR HT A FT ST el H gol AT SCN| Gfad sHe HR HI
AT foeell o 315 81 FR AT GRIAF Sra 1 o @Y g1 3 aF 7 Sig A gl
d gal Tl g fh FR A Sfdied 7 Fem °r 3R SR F g Fearder o STt
AT AT AT

Irea fAg o facer e & gR...

qad € & T IR 9 & dchrollel HEIHA o GHE @Hd &R F Th AR,
IIRIOT & T 3R aea RiE 1 gomar anl Jgeaa o Jea e & @ o &
ST 8T ATARIRET I A HIST G ATAT| IAST o ToIT SAAT SURT HIT AT 3R 3TARRT
Ieg &g & T 9T AT deh gIfely o R

HW A IR T TV, S FeT 9o HL...

TSTge o 3T &gl foh R 3R Eacorels & Y g0 AT W 3! Jicid g &
g, olfche] Al ool dilc 18T Tehdl, HIAST S 3ooad gl AfAST H HRAET, FTHaT a1
3AAfRTT carT aq §FF 7 FA7 97 & TR H 3o7h U H TARKAT TTATURS &
Wﬁa@rﬁaﬁaﬁﬁ,mﬁmsomﬁwgmsﬂaﬁﬁ@aﬁﬁm
ST HehdT| Tl




19.AIEY &1 ACIATIAT & TY S, Aol 3-UET & Jefdiosd T AL

STe1ddr.08.12.2014

ﬁmﬁmﬁm‘maﬁmmﬁm%m“'z'%ammmaammaﬁ
AEGHAT TG TS|

Aol T & e W RN R & e gueE aig @9 B ag qon a8
HEGATIA HT Soeh H SUEIR AT o AT JaedT & & W MSd 30 T &
geidtee & fauR &1 FAde fhar| offhe HiSer e &l 89T A b IR H AT S
Teh T Agl CWT| TUHAHAT FAET o 37 ATl FardiIdr fga@ X 39ar & & Iisfelr
AT Fr SRR AT Hepr afSa e i avor i Y| Il wer o1 T Her
AT 3T fava T ST & 3HTET GlaT| 3ol Ja TTHA HeTdAleal &g & 58 aTel
30 38T & T & o Seor@ ATl T 3egiet Fer a1 & 1950 7 aifsd Al
e o U 3T FURT & N A IS HiqsAleqw efseahlor =gl &

AT A AT & gl 6 T THT HRIR ST TAMAT W T SR § S HgAerqor
T cgaear 3R G Sf3ar & FTUROT F g Yl wY| GAR Tell doh & 0
Tohd e § 5od Torar § 5 TR ' 0 fRera i Tam9er &1 fuR #Y W 8
S g+, $o Hidde @ 9 $o AN WA g9 3R 57 A dereirhr
fawdl g &t & faAwat & o @ Sven| AU Her d gegAtEl # al-ak §




gfafafeca am s orar g1 T=At F AT HIY T 3T AT ATTER TJ e
&1 Te & S Fhll &

3o & a1g fad 3N FIA THROT HAT 30T Sicell o THhRI § ST H &gl & v
HIS FAIHAT T eI HT TS 81 3egiel Fel o PR GaR-fAAT [ 8 I & a1
AF-fAaR X 80 IR H FIg haer | grelifh ag df Tohd & foh a1 e 3mrel
AT 26 Slefal deh a1TSd fhar ST Hehall §l S0 H IiRA w9mel AR fASRA &

HEGATIA & 3elldl [AU=as god & ek @ o WE SH] FAR 3N gREs &
HEHAT AT €T g1 Feh| Jooh H JUHAAA o ¢ g # T &1 {fAST Tored
W SR e

El?fr% SRt chid):'... #H@H”;”(q {iaq\i o STl AT &l GoEd Il & faaR T
ar gHYT FAT dfhad 3 TUH GUTHAHAT SRl Jg&® o TATT 3T AT I TcH
T & TOR T TgAd 76l A| 3AT hgal AT o AT A A0 1 § [Friaa har
ST Hehcl 8| TET GaY TR ST TR Tl $& sl T dAfHAAS T AT & 3T

FI dchld WeH lal hT FTRT W 9o 1| Taar i S &7 T e 37091 & Iiadid

,‘ :‘

o0t )
o



http://www.jansatta.com/wp-content/uploads/2014/12/modi-pc.jpg

AT UT| A GETFHA H ATIARIT F Y HAT-360T ST g1 3@ AR B s
# Frg U Algg 7 &l

doch H ATT T F IR Tgef3 W ST §5| FoTH TIaHT TaAr JOTel, qTideh IeTeArt
3N &g A T A QU S aTd Y 6T TAA TG AT & AT & Heal JH7T AT
fo 73 Sicell & Fgr T I8 Farer o 3or T 1247 Jaadty Istar (2012-17) Tof Y
¢ 3R 30 ST @ Seen A1 AT ¢ Fehry & diefted R Ay deuEr f spfaAe
o ¥R & T g5| Tl OH HEA A AAVAT AR Fehelihidar v sffae
% HgeaqUl AT g1 TEl A 3@ Uge] W o SR e s b g@d At AR
Afadt & AT 7 el a7 i sifaewr & fow o sraaw oo

Seell & HTiash Hid-ie Ffl o Seera @1 geT forar| Afehet weh Farer 37 fob
AISIET S &l A0 & F IR fhAT ST Fehcll § AT Teh AT T WT sl T ST
g1 3egit FgT fF AT-IR AETAR aed A B gdAeT 3w A & e frar s
g YO W b &1 d HEAE A Tl & &, 3eTeht STare AT-3HTeh A FEl &
JUTAHAT o Soh H Fgl & Afad @A & 9fhar Jeos 3R 389 IR a9 &
T, ST ¥ I H 9fRar a0 I TT Tl 3ol AN hT Fgl o T3AT &
o & TR 2 1 oo 3T g

AT fAHT F TAq & 3EHA AT N AR & §U 3eglel Fgl foh Fo-ell T Agqy
I ¢ b 390 [OuRT &1 ATATFd P F HIs AT o6l gl A=A FaEr &
AT & T Teh THTE SqIEAT glell A1fgU| JUTeial & qoTl- AT §H #g cqaed
IR & Fhd § St 9N & ATFTA & TR AIoTell Toll Heb, TSAT I FAFA
T IR TR & dET gl drell e gl gag ot nfde afafeear i
FAMRA X Hoh| HEARIOT HET cqqEAT I HIGaAT T 3MEdTe ch{c‘lgtfl;r‘én?m?ﬁ#la
o &gl fo FAlolar dRaeh IRET o HRA & 3T Tood & ToIT ofdl Sellal oAelled ol Teh
At 2T &

3ogiel Hgl Toh ¢ 9T UfFT & T 3UTNT A 50 THT X Tohdl ¢ T o ST ATFd
& FARA elgad & U AT 3T Y SH1E Ueh 30gFd AP & 36 HT SR 8
SUAAAT o Fer [ ar g ¥ fUE wHET @ A 3mAer v offdAed, wrEfAear @
Yeliied W dR-GR HaTel 381U S @ &1 319 @l & fov fashre wraif@isadr § 9 39
THI 3T 9141 § 519 geie 3R faohd & v Ueh &g egaedr =18 S|




AT o g o Y@ifeha fohar T AR S8 ¢off & el Ay I R & Tadd
¥ & FHA A §, 370 Afa AT F a5 qfAF §1 3@ FeT 6 HRT H
WH e F 3R o s aifafafear a3 dre 9 gidr § 3R 30 faw off Nfaar
IR e $T S ¢ ACIARA o ST a1 &gl §, 399 ATl HREET HT 59 A0
AT # Tawg ¢ F #Aeg Aol doo 7 3feR IR Ao & fFhdaor W)
JUTAFA & AT T FoT HT Ieod A §U el A Hgl o Tg Ao &7 § & Fha
AISAATT & [hAeadT & AHS H Jdah ﬁvwé’rﬁﬂwwml P off vdr
ISToT =T8T 8 Fehal oif Tl TAT &l TAT &I & 39IEN g

JUTTAA AR ACTARIT A 36T § Gof IIAaRoT # g5 T 7 9 & el 3R
-3 T HT gheldr &1 3fse Fwgiiaal ov o=t & e Tof| Ig uyganm Al §
SId AEIART & Gy Rl GFAes # o0 TTY TUHHA T $H g & 37T a0l
H ol gS| SHA 3T TH-GIN A Theadt d WA 3R 37 g@X I3t # A
AT B HEATIGT & AT AT WiATISIh Jar3it &1 Sfadl # guUR @ 5[5 HA-9-5HH
T U Uge] W Tl H, GHH 3egiel o aar fhar § 3R e 3w d@e fegar
gl

Tt ey of S8 3T 39AET JAeT S 3R a1 & dfasy 7 off 39 Sgaar s
Hehll &1 TUHAHAT o Hgl f & a1k @ 30k AT @ Alolell AT 6T A,
WHTARAT & Yofdioe T IR-IR Halel 331U Sd @ &l 1992 7 3nfdie gur & fhe
S & G 9 ¥g HeHH ThaT AT b WHNT Aifd H Seelld & HegeToR  37erdT
TfEHIUT AT I TR &, 9 Ugell IR 3T IR H McATANETOT foham amam| 2012 H
Y FEET FoghR TR F AT AT W F7Rar ¥ R fir sad o g f&ar
3R sTHr F9E AC AP F TST T TR I

#ﬁﬁgaﬁlsmaﬁg‘ééﬁﬁwﬂﬁr 1950 & 3 ARASS YEdd &I WcH i
F A & TS TTEE dd ATl AR & ST fhAT IR-T AT| ARASS o SHT
STITE oS HEUT T TRWT T A & [T FUHAAAT HT 3fehd fham g




20.DainikJagran:08.12.2014

T BHIZH T %0 GGt o feT ¥ del Bg TR

ATl 1 1T T

o (AR G dop A o @ Ad dlel, I3 Bt @ i R Il a5 vl

AR R, 7§ el : i e
T & nﬁ’faﬁu%ara@aw
TR = ST ST i W aea
Ft fem & wea @ fom ¥ %
Frae ¥ ¥ TR F Y T ek
ﬁﬂﬁaﬂiﬂqﬁﬂﬁfﬂlumﬁﬁsﬂ
T
forw faam

T 43F ® W W

5 el T S o ¥ =
o g ST, A I fedt %
IR A H TEEE W W T
wae ‘A fer wt ™ W Ew
ot 75 T i o B A e
¥ TE w1 & 5 o dew ¥
R ¥ T < g faw e s
Syzelt 3 o B g Fd T B
g o it 3 39 TeeE w
T BT 2| 9@ TER A T
dreren T # T T wme R
o 78 Auf R o
T\ Teora o e S
e 23 AW 1950 FOEA M
TREE JeaEE dfen Sawte
e TH ool 9 )
T &

TER 1 aft FE T F A
e | T v R TR A O
T F A T # A
e 1 fierta ¢ & ) sw

S i T A o S T oo T W gEE 6 O i vl & e e 2 o s

Bl TR e Bl e

R &M G 75 @awen

TaG 3 T6l g AR

ﬁﬁ#mﬁﬁ&mﬂﬁﬁﬁm%ﬁ&mmﬂﬁmﬁwmﬁﬁﬂl 4

e o fF ¥R

TG i gt A o e
3R A g

o 3 Em ¥ il it

o TR € ¥ T IR O IR

¥ gt sxaen

o et 4 i W B R

o Ty
®

- e el & gt ot e

o T | e ) -

0 R G G | e il

3 7 T O g A e |

T T

© T T 3 SR A o gfiemm

o TN &, R 3R ORI 7 R

o e o Hopt 3 i A
A, TTERT ¥ R TR
P e

o TR ¥ freR-favef & o
RN @ 7

© 0 ol R O Y
T A

o i 3 IR Aol ® 9t

FEE W qEA TR T AN ¥ oW AW o a2 A % PaemFat

et T

o 51 I R & A gt
e <A o

o IR W W IR R
ORI T

o -0 e el e 3
T el 3R et R T

o T & WAl o 2

o TR e ferR-fwef 2w

© R o AR G-
a3 @ o B

® T 3 A O A

Wﬁﬂﬂf\f@ »T




7N X
PART B
NEWS AND VIEWS
Monday 8" December 2014
Polity : Lalu, Mulayam in new alliance
Economy : Stalled infrastructure projects set for a
Big push
Planning : Modi wants States’ role in new
Planning body
Editorial + Complex challenge in Kashmir
Communication, IT Information Division
Phone # 2525
72N S\
) &




The Indian Expregs

Date:
Page No. |2

/" mSebito allow loan conversion ata lower price on RBI's request

Stalled infrastructure
projects set for a big push

SPECIAL WINDOW FOR BANKS

SHAJI VIKRAMAN &
GEORGE MATHEW
MUMBAIL DECEMBER 7

HE Securities and

Exchange Board of

India is considering

changing rules to al-
low Indian banks to convert a
larger portion of their loans
into equity at less than the six-
month average price of the
stock in listed companies
whose projects especially in
the infrastructure sector are
being restructured.

This is part of a wider ef-
fort by policy makers led by
the Reserve Bank of India
(RBI) to get these projects
back on track.

Following talks between
Sebi and RBI, a proposal is
underway sceking to provide
a special dispensation only
for banks to convert part of
their loan exposure to trou-
bled or stalled infrastructure
projects at a price lower than
the market.

This may be allowed only if
the restructuring has the ex-
plicit or implicil approval of
the central bank, senior offi-
cials said. The RBI had ap-
proached the capital market
regulator to seek a new pricing
formula as it reckons that some
of the projects are valuable re-
SOUTCES.

As current rules allow
conversion of loans into eqg-
uity only at a price higher
than the prevailing market
price given the Sebinormof a
six-month average, banks
have lost money in a few

B Aproposal is underway to let
banks to convert part of theirloan
exposure into equity at a price
lower than the market

W Current rubes allow conversion of
onlyata higher price given the Sebi
norm of a six-month average

B Due to this restriction, banks
have lost money in a few cases, no-
tably Kingfisher Airfines, which has
prompted a review of the rules

lines. This has prompted a re-
view of rules now,

Banks can now own only
upto 10 percent of the equity in
arestructured project.

The capital market regu-
lator is broadly in agreement
with this provided the projects
ar¢ those which form part of a
scheme for stalled infrastruc-
ture projects or is vetted by the
central bank, senior officials
said. The difference between
the lower price for such con-
version and the market price
will provide some flexibility to
banks which have been hit by
rising bad loans.

“We don't want the price
tobe too low.... then the value
gets transferred from minority
sharcholders. We don't want
the value 1o be 100 high, then
the value gets transferred from
the banks, “RBI Governor,
Raghuram Rajan had said last
week after the monetary pol-
icy review. Bankers have been
complaining that the six-
month average price was a ma-
jor road-block in the restruc-

turing process.

Figures compiled by the fi-
nance ministry show that 371
projects with a investment Rs
18,47,266 crore are pending for
resolution with the Project
mﬂuuoring‘ Group (PMG) of

government.

This has alsoled toa fall in
new project investmentsin the
country. State-owned banks
which funded these projects
predominantly are already
saddled with Rs 2,43,(43 crore
of bad loans — which is 5.32
percent of their advances.

Inan inter-action with a se-
lect group of print media jour-
nalists last week, Rajan said
that many of these projects are
in deep trouble and will need
new infusion of funds. * Unless
the capital structure is reme-
died, there won't be any new
infusion... even to complete
the projects. You will have o
restructure the capital struc-
ture,” he said.

The RBI is keen to intro-
duce adequate safeguards.
“The question we have to ask
ourselves is: can we build in
enough safeguards that we
dont have misuse of this

process? We are trying to cre-
ate some flexibility with
enough safeguards. If the proj-
ect succeeds, you have a big
chunk of equity whichwill give
a big upside,” Rajan had said
last week. The safeguards that
he hinted at could be because
of past experience when such
comversion of loans into equity
was perceived as an attempt to
mask bad loans.

In the case of loans to
Kingfisher Airlines, banks
which converted their debt ata
price of Rs 65 a share are sit-
ting on huge losses. The King-
fisher stock is mow being
quoted at Rs 1.34, —amassive
loss of 98 per cent in the value
of banks’ equity holding in the
company. This was when the
loan conversion was done in
line with the Sebi formula of

Following misuse of the re-
structuring mechanism, the
RBI had, in May 2013, re-
stricted conversion of loans
into equity by banks to 10 per
cent of the restructured debt.

The RBI now also plans to
allow banks to use the 525
norms for infra loans — now
available only to fresh projects
— for existing projects. What
that means is banks can give
loans to newinfra projects fora
25-year period and refinance
them every five years provided
these projects do not become a
non-performing assel.

These loans would not be
classified as a restructured asset
—which attracts a higher pro-
visioning of 5 per cent — but
categorised as standard. /
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“$400-bn investments
likely for 24x7 power

ON CARDS 1bn tonne coal, 100,000 MW of solar power to be
pruduced $50 bn investments in transmission & distribution

MEW DELHI: The Narendra Modi-
bedd government's ambitions plan
to provide 24x7 power to all in the
country by 2019 would involve
investments of around $400 bil-
lion {(about 224 lakh crore) in
India’s energy sector

“l am looking at 1 billion
tonne coal production, 100 giga
watt (GW), or 100,000 mega watt
(MW of solar power capacity and
irvesstmenits off about $50 billkon in
the transmission and distribution
segment in the next five years,”
power and coal minister Piyush
Goyal sabd at an event organised
by the Confederation of Indian

Industry (CI) on Saturday

Around $100-billion invest-
ments in renewables alone is
expected over the next 4-5 vears.
This part, thermal power genera-
tion, nuclear and hydel power
addition will also attract sizeable
investments.

‘A §400-billion plan with fair
returns for investments would
ensure 24X7 power and make
India the capital of clean energy”
a Cll staterment said citing Goval.

The minister also highligh-
ed the need to revive stranded
power projects, especially gas-

power ones to create a
balance of base and peak power:
At present, it is estimated that
1.32 lakh MW of coal and gas-
based power projects, involving

investments of 6.2 lakh crore,
are stranded for various reasons
including fuel shortages and
financial constraints,

The power ministry is work-
ing with the finanee ministry to
Teickstart strossed power projects,

Steps to ease movement of
coal from mines (o power sta-
tions have been initiated, Goval
said. These include increasing
the number of rakes (carrying
coal) involving an investment of
§ Ibillion and rationalising coal
linkages to optimise costs and
save almost 6,000 crore.

Reforms are also being
planned for ailing distribution
companies. The government is
providing provisions whereby
the entire discom set up will
be unbundled. While there will

be a government distributor to
ensure that power is provided
to the weaker section of soclety,
competition will be introduced
and the private sector rols in the
sector will be expanded.

“The government is hoping
to come forward with a clear cut
roadmap on how to achieve the
100-GW solar target at a global
oonference on renewable ensrgy
{(RE-INVEST), which is sched-
uled in February 2015,

Discussing the innovative
financing models and the new
framework that the govern-
ment is now evaluating, he said:
“Innovative financing models
have helped make solar energy
a viable business proposition.
We are looking at graded tariffs
to achieve grid parity; provide
investors a fair return on invest-
ment over the lifecyele of the
project and bring in an entity to
provide power purchase assur-
ance to investors,”

Emphasising on the busi-
ness case for investments in
renewable energy, particularly
for large investors, Goyal said:

power downwards of 5, on a par
with conventional power. This
can change the whole economics
af the business.” .




¥ ¢ d
Business Standar Datosl }\'J'm'.hl

Page No. o|

'FM plans ¥13k-cr carrot

to clear GST bottlenecks

Likely to clear a third of (ST co

VRISHTI BENTWAL
Wew Delhi, 7 December

inance Minister Arun Jaitley, who Is
meeting state finance ministers on
Thursday to garner support for the

Amendment Bill fora goods &

Constitution s
services tax (GST), Is likely to immediately

diole out about 3,000 crore in Central Sales
Tax (CST) compensation to states.

The minister, even as he is walking the
tightrope to contain the government's fis-
cal deficit, might propose to clear about a
third of states’ £34,000-crore CST dues in
the first supplementary demand for
grants, to be tabled in the current
Parliament session, officials said.

The empowered committee of state
finance ministers is to discuss the draft
Constitution Amendment Bill for imple-
mentation of GST at their meeting on
Thursday. Later that day, Jaitley will meet
the state FMs and try to reach a broad
understanding on crucial tssues. That will
be against the backdrop of Prime Minister
Narendra Modi's Sunday meeting with
chief ministers where he emphasised the
need for states’ greater role in the proposed
body to replace the Planning Commission.

“We have shared the draft Constitution
. Amendment Bill with the empowered
committee. The matter will be handled at
the political level now,” said a finance min-
istry official who did not wish to be named.

Among the states earlier opposed to
the proposed GST regime, Madhya
Pradesh and Gujarat have relented since
aModi-led government took charge at the
Centre in May this year. In two other
major states, Maharashtra and Haryana,
Modi's Bharatlya Janata Party has
replaced the Congress at the helm of gov-
emmenits after the recent Assembly polls
there. Tamil Nadu was a dissenting state
but it is expected to mellow down after the
Centre recently gave reliefl o J
Jayalalithaa, chief of the ruling All-India
Anna Dravida Munnetra Kazhagam there,
in an old income-tax case.

Though consuming states will benefit
from a destination-based tax, West Bengal
might still not extend its support to the
Bill easily, given the recent war of words
between Mamata Banerjee, that state’s
chief minister, and BJP President Amit
Shah. It is important for the government to

u_lﬂ-_-nnﬂh_-

have the Trinamool Congress on its side, as
the BIP-led ruling coalition does not have
the required number of members to get
the Bill passed in the Rajya Sabha.

“States will press their demand (o keep
fuel outside the ambit of GST. The Centre’s
suggestion on keeping prod-
ucts zero-rated under GST will not work, If
petroleum is subsumed, states cannot get
C5T on inter-state movement, Integrated
GST gives revenue to the consuming state,
while CST gives it to the originating state,”
said a state government official.

Though the Centre seems firm on jts
decision to subsume petroleum and entry
taxes in GST, with a provision for first
tranche of CST compensation, Jaitley Is
likely to assure states the Centre will com-
pensate them for three years’ losses under
GST as well. even without a provision for
that in the Constitution.

After the previous two finance ministers
refused to release CST compensation till
states extended their cooperation on GST,
Jaitley promised to clear the dues over a

mpensation dues to get states on board

period of three years, ;
The central government wants to table
the Bill in the current Parliament session,
s0 that GST can be implemented from
April 2016. The Bill Is important for the
government, especially at a time when
industry Is beginning to complain about
the lack of crucial reforms even six months
after the change of power at the Centre.
“If they do not present the Constitution
Amendment Bill in this session, GST will
not happen,” said Harlshanker Subrama-
niam, partmer, EY. He, however, added it
was equally impornant to bring out a GST
with minimum exemptions. So, petrole-
um products, property, entry taxes and
even alcohol should be subsumed ina GST.
As a robust information technology
(I'T) infrastructure would be the backbone
of G5T, as highlighted by the prime min-
ister several times, the finance ministry
has also stared assessing IT prepared-
ness of states. Revenue Secretary
Shaktikanta Das is planning a meeting on
the issue on Wednesday. iy
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India’s communication

satellite GSAT-16

and aen'e as on-orbit spares to

o armla et s com meet the contingency require-
ments or for the augmentation

MEW DELHE: India’s communica-  of such services.

tion satellite, GSAT-16, was suc- lsro's Master Control Facility

cessfully launched at (2-10am on
Sunday by the Ariane-5 launch
vehicle VAZZ1 of Arianespace
firom Kourow, French Guiana.

Isro will put 48 transponders
in space, the largest ever so far,
through the launch of GSAT-16,
GEAT-16, an advanced communi-
cation satellite, is being inducted
into the INSAT/GSAT system.

“This will definitely boost satel-
lite capacity as 48 new transpond-
ers will be added to the existing 180
transponders,” Isro chairman Dr
K Radhakrishnan told HT

The designed on-orhit opera-
tiomal lfe of GSAT-16is 12 years,
The communication transpond-
ers on hoard GSAT-16 will ensure
contimaity of variows services pro-
vidled by the INSAT/ GSAT system

el @D

(MCF) in Karnataka started
acquiring the signal from the
satellite at 0241 hrs 1ST and the
commanding of the satellite
was initiated. Initial checks
have indicated normal health of
the satellite.

The present orbit of the satel-
Lite wiill be raised to Geostationary
Orbit of abowt 36,000 km altitude
through three orbit raising
manoeuvres by the firing of GSAT-
16's Liquid Apoges Motor Engine.

Preparations are underway
for the first firing, planmned in the
early hours of December 8, 2014
The satellite will be placed in th
Geostationary Orbit by Decembs
12 amid subsequently the satedlite’
communication transponders wi
e switched on for in-orbit testing
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Pefence, energy to top the 3
agenda of Modi-Putin meet

RICHA MISHRAJAMITI SEN

kiew Delhi, December 7

Defence and energy will again

be on top of the agenda as

heads of Russia and India, Na-
rendra Modi and Viadimir Pu-
tin meet end of this
week.

Informed sources
told BusinessLine
that while there will
be commercial talks
between businesses
of the two countries,
there will be also

strategic discussions,

Including technical  yyadimir Putin

tle-ups for military.

The two are likely 1o take
forward the proposed ‘energy
highway' - pipeline network
transporting  hydrocarbons
from Russia to Indian border -
as well as strength nuclear
cooperation.

Other focus areas

Besides energy and Defence,
Putin will also look for coop-
eration in areas such as educa-
tion, infrastructure, tourism,
and bilateral trade, including
starting work on a Compre-
hensive Economic Partner-
ship Agreement.

Political critics are seeing
Putin’s visit to be followed by
American President Barack
Obama's tour in January as In-
dia’s growing strength in
Asia.

Putin’s visit also gathers sig-
nificance as it is being inrer-
preted as Russia’s ateempts to
renew its ties with old part-
ners, including India, follow-
ing sanctions by the West over
the Ukraine crisis.

The External Affairs Minis-
try is pushing for a larger stra-
tegic role for India in the ener-
£y space,

“Energy Highway” as a con-
cept has been earlier dis-
cussed when former Prime
Minister Manmohan Singh

A

had visited Russia. At that
time both the countries had
agreed to explore the possi-
bilities of direct flowing of oil
and gas from Russia to India
through the land route. It was
also agreed to set up
a joint study group.
DK Sarraf, Chair-
man and Managing
Director, ONGC, had
earlier told Business-
Line that, *Our ream
is working with Ros-
neft to look for real
opportunities in ex-
ploration...But, the
maore important
thing that will happen is di-
rect transportation of hydro-
carbons from there to India...
it could be a pipeline from
Russia, Kazakhstan to India.”

Commercial talks

At the commercial level, talks
have been going on between
India’s ONGC Videsh Lid and
Russia’s Rosneft for 10 per
cent stake in Vankor oilfields
= largest field to be brought
into production in Russia in
last 25 years.

Russia has also offered OVL
a proposal to do jeint devel-
apment of Yurubcheno-Tok-
homskoye oilfield in eastern
Siberia. An OVL official said,
“we are doing due diligence.
A final call will be taken_ "

The President may also take
up the issue of the Russian
Government's failed titanium
joint venture with Kolkata-
based Saraf Industries urging
India to help it get back its. At
present, India’s trade with
Russia is $6 billion, which is
less than one per cent of the
country’s total foreign trade..

Recently, Russia removed
restrictions on bovine mear
imports from India and this
is likely to be followed by
more imports of f[amm

ucts. .
prod E,
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Lalu, Mulayam in new alliance

uumi-aun mthehﬂi
of the assemblage of former
constituents of the
erstwhile Janata Parivar,
the families of two
prominent members ofthe
“parivar” — Samajwadi
Party chief Mulayam Singh
and Rashtriva Janata Dal
president Lalu Prasad — on
Sunday took a firm step to
strengthen I‘.I;;ir
relationship by announcing
a matrimonial alliance
between the two families.
Mr. Prasad’s voungest
daughter Raj Laxmi is set to

likely to be held in 2015. It
will mark the coming
together of two prominent
political families of TLP,
and Bihar,

The former Bihar Chief
Minister, accompanied by
his close family members,
was in Lucknow on Sunday
to perform the pre-
marriage ceremony —
“shagun”, or “roka” — at the
Samajwadi Party
president’s residence. Mr.
Prasad was received at the

" RJD chief Lalu Prasad and SP chief Mulayam

Singh greet each other in Lucknow on Sunday at
the ‘shagun’ ceremony held to finalise the
marriage of Mr, Prasad’s daughter with Mr.

Singh's grandnephew.-

Mr. Prasad told reporters
that the engagement would
be held in Delhi on ;
December 16,

On the decision to forge a
political alliance of the
RJD, the SP, the Janata Dal
(United) and the Janata Dal
(Secular), the former Bihar
Chief Minister said
had united to “expose
BJP.” The alliance would
prove to be strong and
efforts would be made to
bring together the other
constituents of the Janata
Parivar.

The ceremony was a
family affair with only

PHOTO: PTI

prominent members of the
two political families
present, Uttar Pradesh
Chief Minister Akhilesh
Yadav, who was in Delhi in
connection with Prime
Minister Narendra Modi's
meeting with Chief {
Ministers, was not munt,
SP sources said.

The political association
of the two leaders dates
back to the days of the
Janata Party. When the
Janata Dal was formed in
the late 1980s, both
emerged as Chief Ministers
of Uttar Pradesh and Bihar
in 1989 and 1990,
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PNS B LUCKNOW

he two Yadav chieftains of

Uttar Pradesh and Bihar —
Mulayam Singh Yadav and
Lalu Yadav — entered into a
new alliance when the latter
came to the State capital with
‘shagun’ for his youngest
daughter's marriage with
Mulayam's grandson Tej Pratap.

“This alliance is pucca.
Cement ka jod hai tutega nahi
(... it is bonded by cement. It
will not break),” Lalu Yadav told
the reporters at portico of 5,
Vikramaditya Marg on Sunday
when he came along with his
wife Rabri Devi and son
Tejaswi Yadav with marriage
proposal of his daughter.

Lalu, in his inimical style
said, "We have brought my
youngest daughter Raj
Lakshmi'’s :h.a.&un for mar-
riage with Netaji's grandson Tej
Pratap. We are entering into a
new partnership which will
cnnthu:r:lll :131:.' e

He ulayam’s fami
members stood m at the
portico for few minutes giving
an opportunity to the photog-
raphers to click the family pic-
ture. This is just the begin
There will be mombsfgh “ifa:?
ily pictures of the RJD chief and
the Samajwadi Party chief pos-
ing with each other at the
wedding ceremony of Tej
Pratap and Raj Lakshmi.

“There are many pro-

ammes lined for ne:irdfuurc.

- mﬁmm Wil on
December 16 in New Delhi. It
will be held at a farmhouse out-
| side Delhi,” he said.

When asked, When is the
marriage? Lalu replied, “Yeh
hum kaise bataen, Yeh to pan-
ditji barayenge," “But it would
| be soon,” he added.

Sources in the family said
that marriage is likely to take
L9
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MSY, Lalu seal ties with shagun

SP chief Mulayam Singh Yaday and RUD chief Laky Prasad exchange grestings during the pre-wedding ceremony of Lalu's

daughter with Muleyam's grandson, in Lucknow on Sunday

place in February, 2015, coming days after the
The shagun ceremony was  announcement that Mulayam

carried out at the drawing and Lalu will come
room of 5, Vikrama- together to reincar-
ditya Marg. Tejaswi nate the Janata

Yadav and Rabri Dal, is being

Yi#w pmh:n}ttd This alliance is viﬂlrtdjr ltahe
ifts to t j itical class
Fr:tlp wlul? pucca. Cement P;u:.cprrludt
Lalyand Mula- K@ jod hai tutega o the mega
am shared nahi (... it is TEEI' that
I moments bonded w the Janata
with Ram Dal break-
Gopal Yadav. cement. It will aways are
Te) Pratap, not break) planning.
son of Ranveer LALU YADAV The two

Singh, had won

party chiefs
Mainpuri bye-

had split dur-

elections after ing the 1990s for
Mulayam vacated leadership of the
the seat. Mandal classes and

The news of marriage

~- e

Mulayam had even pub-

licly regretted when Lalu,
vetoed his name for prime

ministership in the United

Front Government in 1997,

The coming together of Lalu

and Mulayam in relationship
is likely to erase bitter mem-

ories of what happened dur-

ing the 1990s.

we will chart out a new political

history” Lalu Yadav said. “The

communal forces who Ig:lw'e
come to power by making false

promises will be kicked out of
power,” he said.

Mulayam, however,
5ta}'cd from making any polit-
ical statement. “l welcome
Laluji and all those who have
come with him with an open
heart,” he said. !

r‘




PLANNING COMMISSION
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No consensus among
CMs on panel revamp

Centre to hold further discussions with States

Puja Mehra

NEW DELHI: There was no con-
sensus among Chief Ministers
at a meeting specially con-
vened by Prime Minister Na-
rendra Modi on the nature of
the body thal should replace
the Planning Commission.

At Sunday's meeting, Con-
gress Chief Ministers gues-
tioned the Government's
approval to scrap the Planning
Commission, which was an-
nounced by the Prime Minis-
ter on August 15, Instead, they
demanded that the Centre re-
invent the plan panel rather
than scrapping it and replae-
ing it with a new body.

At the consultation meet-
ing, the Centre and States also
couldn't reach any agreement
:In whether India should I:;

or scrap five-year p
and the annual State plans.
Briefing reporters after the
meeting Union Finance Min-
ister Arun Jaitley said the
Centre would hold further
consultations to decide on the
alternative mechanism to
transfer funds from the Cen-
tre to the States for Central
Plan Assistance.

% He said that at the meeting,

Chief Ministers greet Prime Minister Narendra
Modi during a meeting in New Delhi. - PHOTO: PTI

Agreement on greater
federalism and more

powers for States

there was broad consensus on
three points: federalism must
be strengthened, States must
get more powers and they
must have greater fAexibility
to implement schemes and
programmes, “All  States
agreed that the principle of
one-size-fits-all as far as the
design and format of schemes
and programmes go does not
work,” Mr. Jaitley said. He al-

so said that all States were in
favour of conperative
federalism,

Sunday's consultations fol-
low a decision of the Cabinet
on August 13, to repeal the
March 15, 1950 Resolution I:Er
which the Planning Commis-
sion was set up. Mr. Modi said
“Team India” was a combina-
tion of three teams — the
Prime Minister and Chief
Ministers; the Union Council
of Ministers; and the bureau-
cracy in the Centre and States,
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Modi calls for ‘bottom to
top” approach to policy

Puja Mehra

MEW DELHI: At the specially
convened meeting of Chief
Ministers on restructuring
the Planning Commission,
FPrime Minister Narendra
Modi invoked the spirit of
cooperative federalism and
called for abandoning the
incremental approach.

Mr Modi said process of
policy planning hasto
change from “top to bottom™
to “*bottom to top.”

In his opening remarks,
the Prime Minister stressed
on the need for a suitable
body to replace the
Commission and said the
role, relevance and
restructuring of the plan
panel had been repeatedly
questioned for more than

two decades,

“Can we develop a new
mechanism that
according to
strengths, empowers States,
and brings on board all
economic activity, including
that which happens outside
the Government,” the Prime
Minister asked, according m
an official release,
Minister :ud that when he
was the Chief Minister of
Gujarat, he had attended
meetings of the
Commission, and had felt
the need for a better
platform to articulate the -
views of States, |

The meeting could not
reach ac;:&nm on the
nature of the lo replace
the Planning Commission.
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States take Centre-stage in new think tank

Modi Govt To Shun One-Size-Fits-All Approach, Let CMs Tailor Plans To Suit Their Needs

i plementation of central

roup.com action with states as thereare

New Delhi: The BJP go-
vernment's blueprint for a re-
vamp of the planning exer-
cise envisages giving states
flexibility to tailor theirplans
to suit their needs and re
quirements instead of the
Centre imposing a “one-size
fits-all” programme.

In a 40-page presentation
duringa meeting of chief min-
isters, the government said the
institution to replace the Plan-
ning Commission would be
empowered to formulate na-
tional development strategy in
a market economy integrated
with the globalized world in
consultation with states,

Highlighting key weak-
nesses in the erstwhile plan-
ning panel, the presentation
suggested six key functions
for the new institution that
included evolving consensus

NEW BODY IN THE MAKING

WHY THE NEED FOR WHAT WILL THE NEW cress-secionsl lssmes at
A REVAMP? ENTITY DO? Centre and states

» Mo structured mechanism for | » Evolve consensus on national | » Define the reforms agenda
regular engagement with states | development strategy » Knowledge and innovation
» Ineffective forum for » Foster cooperative [ hub
resolution of Centre-stateand | federalism » Capacity building and
inter-ministerial issues » Platform for resolution of technology watch group
-:_.,"“"""_._“’""
knowledge, weak network with | Whether five- Fate of annual plans = How will plan
think tanks, lack of access to year planswill | and discussions funds flow
expertise outside government | Continue and on this between from Centre

» Weal implementation, in what shape Centre and states to states
monitoring and evaluation The ‘think tank’ role of the new entity and if it should be the
processes innovation and knowledge hub for states.

on national development ledgeand innovationhuband ism as it proposes perma:

strategy, defining reforms
agenda, acting as a platform
for resolution of cross-se
ctoral issues at the Centre
and states and as a know-

capacity-building and tech-
nology watch group.

The plan visualizes part-
nership with states in pro-
moting cooperative federal-

nent members from states
inthe new body

The new institution will
act as a platform for struc-
tured and regular inter

indications that the govern.
ment is working on a struc-
ture which will have the PM,
some Cabinet ministers and
some chief ministers along
with technocrats and experts
from various felds.

The government is also
open for a relook on the
mechanism for fund flows
from the Centre (o states as
CMs were asked to give sug-
gestions on the issue,

Pressing for an effective
structure which strengthens
“cooperative federalism”
and the concept of “Team In-
dia”, PM Narendra Modi
said, “It is impossible for the
nation to develop unless
states develop.”

Finance minister Arun
Jaitley said, “There cannot be
a universal scheme that sults
all states. It is a fallacy that
one size fits all in case of im-

schemes. The strategy should
be to empower the states to
enahle them to meet their
own specific needs.”

The blueprint visualizes
the new organization to play
an active role in forging
partnerships with national
and international policy
hubs and think tanks while
facilitating exchanges with
national and international
universities, academia and
research institutes,

“The think tank role of |
the new institution was a |
very important agenda {tem
and I think most people were
in favour of that because it is
more encompassing as it not
only covers states’ methodol-
ogy of expenditure but also
gives direction or indicates
at least a direction in which
the private sector can also
have arole,” Jaitley said.
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back end to
Plan panel
by Jan 26

Tinars Mews NeTwosns

New Delhi: The Cenire on
Sunday formally moved to bu-
ry the Planning Commission
before January 26 with strong
support from regional parties.
Theonly resistance cama from
Congress-ruled states, which
failed to garner support, ex-
cepl from the Bihar governme-
nt controlled by Nitish Kumar,
onoeasupporterof decentrali-
zation in decision-making,
PM Narendra Modi, who
discussed the role of thecom-
mission with chief minis.
ters, had announced the gov-
ernment’s intent to replace it
with a new entity in his Inde-
pendence Day address. On
Sunday, he made it clear that
there was a need to replace
the top-down approach in
planning with a “bottom-to-
top" approach and give states
i leew role. He argued for coop-
erative  federalism  and
strengthening “Team India”,

di invoked his predecessor
Manmohan Singh, who was
ance deputy chairman of the
Planning Commission. “He
said that Manmohan Singh-
nofuturistic vision in the post-
reform period. He had also
noted ihat the Planning Com-
mission would have to rein-
vent itself to remain more ef
fective and relevant in the
present situation,” sald an of
ficial statement quoting Modi.

Although finance minister

‘structure will b in place over
the next few weeks and will in-
clude a select group of CMs,
central ministers and experts,

Sunday's meeting came
against the backdrop of the
opposition trying to step up
protests against the govern-
ment, and holding up Parlia-
ment last week,
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Telangana, TN & Odlsha team

» Continued from P 1

~y vhough Sunday’s mest-
l ing of PM Narendra
Modi with CMs came
amid tension between the
NDA and its opponents in Par-
liament, it did not turn into a
show of hostility as regional
partiesdecided tofocuson the
interests of their states, leav-
ing Congress with support
mainly from the Bihar gov-
ernment, while Uttar Pra-
desh too backed change.
Although Nitish Kumar
was critical of limited space
that states enjoy in policy for-
mulation, his nominee and
Bihar CM Jitan Ram Manj-
hi's stance reflected the real-
ities of the new alliance that
his party JIXU) has crafted

KCR, Naidu bat for
PM’s ‘Team India’

he CMs of Andhra and

Telangana on Sunday
welcomed the PM's proposal of
a'Team India’ comprising a
council of CMs replacing the
Plan panel. While Telangana
CM K Chandrasekhar Rao
suggested a permanent
secretariat for the team, his AP
counterpart N Chandrababu
Maidu proposed a *Vision 2050°
with specific targets. run

PM Narendra Modi meets Punjab CM Parkash Singh Badal and other
CMs in New Delhi on Sunday

up against plan panel

Move short-sighted, dangerous: Cong
C ongress on Sunday strongly rejected the BIP government's
plan to dismantie the Planning Commission, saying the move
was “shortsighted and dangerous™ as it would have a long-term
adverse effect on Centre-state relations. The party asserted that
the Plan panel needed “reorientation” and not *political burial”,
“PM Modi's announcement to dismantle the Planning Comm-
issionis arbitrary. No meeting of Mational Development Council
was convened and the states not consulted. This has undermined
the federal structure of the country,” Congress’s Ajay Maken said.
“Any move to rename or restructure is unwarranted in national in-
terest and must be opposed,” he added. Party spokesman Anand
Sharma said it was interesting that the PM called a meeting of
CMs to discuss the Plan panels future almost four months after
“unilaterally” announcing the decision to dismantie it. m

with bitter rival Lalu Pra-
sad's RJD and Congress.
(fficial sources said TRS
was the most vocal critic of the
Planning Commission and sug-
gested that it should be done

away with immediately,a stand
that found support from J Jaya-
lalithaa's AIADME-led Tamil
Nadu government and BJD,
which is in power in Odisha.
Bengal CM Mamata Baner-

jee, who did not attend the
meeting, had written tothe PM
arguing in favour of strength-
ening the states and ending
discretion in fund transfer
SAD and TDP. which are BJP's

allies, also supported the move
to scrap the Plan panel.
“There was larger consen-
sus that the context has
changed and there is a need
for decentralization of both

power and planning and
states need to be strength-
ened,” Jaltely told reporters
after the meeting.
For thefull report, logon
to wwie. timesofindia.com
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New Delhi: Regional parties,
who for long have been seek-
ing decentralization of power,
on Sunday cameout insupport
of the government's plan to re-
vamp the Planning Commis-
sion with a crueial rider that
there should be no discretion
and states should be given rep-
resentation in the new body

The support comes at a
time when Congress has
launched an offensive against
the government's plan to dis-
mantle the commission.

In a letter to the PM, West
Bengal CM Mamata Banerjee,
whodid not attend themeeting,
said: “Any new structure that is
thought of should strengthen
the role of the states and elimi-
nate actions like discretionary
fund transfers.” She also sug-
gested assigning the decision-
making responsibilities of the
Planning Commission to the
interstate coundcil.

TDP boss and Andhra Pra-
desh CM Chandrababu Naidu
hailed the move, saying, “The

d will ba in the interest
nmmm In-
dia become o sSuperpower

Ty
2050, The sensitivity that the
new’ government has shown
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‘Cong slams PM’s ‘arbitrary* plan,
reglonal outfits give it thumbs up

PM Narendra Modi with CMs and governors al the retreat at 7, Race Course Road on Sunday. For steps
to download & use the Alive app,see P2

towards states is because of
the fact that it is led by a man
who was himself a CM."”
Uttar Pradesh CM Akhi-
lesh Yadav said the states and
the Centre should have equal
participation in the new body.
TamilNaduCM O Panneer-
msﬂﬂw -
en tal new
mﬁm the proposed
body should prepare sector
wise strategic vision docu
ments specifying the medium-

and longterm perspective
while calling for abandoning
of annual plan discussions.
However, Congress CMs
opposed disbanding the Plan
panel and sought a revamp of
the existing body. “In my view,
a new forum is not necessary.
P
mission has been mﬂﬂnd*h&’
the deliberations of the Na-
tional Development Couneil,
in which all CMs are also par-
ticipants,” Karnataka CM

Siddaramaiah said. Himachal
CM Virbhadra Singh said the
Plan panel should be strength-
ened in its present form.
poau? Mtha v wl:la
80 Op move,
replacing the body without
carefully devising a new
un'u-:tum was likely to do
more harm than good.
Kerala CM Oommen Chan-
dy termed Centre’sdecisionto
dismantle the Planning Com- |
mission “arbitrary”. !
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Business Line

Centre sees more role for States,
corporates in new-look Plan panel

OURBUREAU
teew Delh, December T

Larger roles for States and the  * partnerawith States to promote  raised by the Planning Commis-
private sector are what the pro- ‘cooperative federalism’ sion Secretary, “States responded
posed alternative to the Plan- ¢ Formulate Natlonal in writing. Some suggested that
ning Commission will have, if Development Strategy . the number of central schemes
Prime Minister Narendra Modi's  « Frame medium- and long-term should be brought down. States
brainstorming  session  with wlhqlﬂqtomﬁmdmdpl  felt there is a need to decentral-

chief ministers on Sunday is any
indication.

While a majority of the States
favoured a new body replacing
the existing Commission, some
— maostly States —
were inclined towards evolving
the body into a new Structure.
Some State leaders like Nitish Ku-
mar and Mamata Banerjee
pirched for inter-State councils.

“Every State agreed that there
was a need for change with more
rights to them. Role of corporate
and private sector is important
and has to be kept in mind. The

= Wil tallor plans to sult

States'needs
= Support States to remove
hotrlenecks and impediments
Planning Commission has to re-
invent itself.” Finance Minister
Arun Jaitley told
Asked how Modi's ption
of “Team India’~ the Prime Minis-
ter and Chiel Ministers, the
on Council of Ministers, and
bureaucracy — fits into the

PM and Cabinet Ministers could
be representatives, Chief Minis-

ters could get turns in rotation.
Jaitley said that to questions

ise both power and planning.
There was a strong argument
that not all schemes will fit every
state equally, and States know
what suits them best. The sum
and substance was that States be
more empowered.”

All States and Union Territo-
ries were rep Finance
Ministers of West Bengal and
Mizoram and officials of poll-
bound States attended. The Fi-
nance Minister declined to givea
time frame as to when the new
body will be in place.

Also read p18
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Dismantling Plan panel is ‘shortsighted
and dangerous’, says Congress

M Delbi, December 7

Congress Deputy Leader in Rajya
Sabha Anand Sharma told re-
porters that dismantling the
Planning Commission would be
“unwarranted, shortsighted and
dangerous” as it will have long:
term adverse effect on Centre-
State relations,” said Anand Shar-
ma, Deputy Leader of the Con-
gress in the Rajya Sabha. .

Reacting to the Chief Minis-
ters' conclave called by Prime
Minister Marendra Modi to re-
place the Planning Commission
here today, Sharma said the Plan-
ning Commission needed a “rec-
rientation” and not “political
burial®.

At the meeting, Congress-
ruled States supported the idea
of revamping the Planning Com-
mission set up in 1950 but disfa-
voured its scrapping as they felt
it can be “evolved™.

Opposing the move todishband
the Planning Commission, Aru-

Chief Ministers of Odisha, Rajasthan, and Tamil Nadu Naveen Patnaik, Vasundhara Raje, and O Panneerselvam at
the consultation meeting on Planning Commission revamp, in New Delhi on Sunday. /1

nachal Pradesh Chief Minister
Nabam Tuki described the body
as a single window for small
states to air grievances on issues
like regional aspirations and
Centre-State dispures.

Except Chief Ministers of West
Bengal, Mizoram and poll-bound
Jammu and Kashmir and Jhark-
hand, CMs from all other States

attended the meeting where Fi- ..

nance Minister Arun Jaitley and

Home Minister Rajnath Singh
were also present.

Karnataka Chief Minister Sid-
daramaiah said there is no merit
- or justification in the decision to

dismantle the existing one creat-

ed six decades ago. Odisha Chief
Minister Maveen Patnaik sup-
ported the initiative “aimed at
transforming India's coopera-
tive federalism”, saying inequita-
ble distribution of resources in
the past had caused imbalances
in development across states.
Kerala chiel Minister Oomen
Chandy said the “arbitrary deci-
sion to dismantle” the Planning
Commission without convening
a meeting of the National Devel-

‘opment Council or consulting

the states undermines the feder-
al structure.

Assam Chiel Minister Tarun
Gogoi, a Congress veteran, sald:
“Perhaps, what is required Is to
reorient and reform the Com-
mission to meet the needs of the
current era. [ would like o em-
phasise that such replacement,
without carefully devising the
new structure to meet the obli-
gations of our polity and econo-
my, is likely to do more harm

than good.” py
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‘No consensus on

Prime Minister Narendra Modi shakes hand with

on Planning Commission in New Delhi on Sunday

CMs agree on

devolution of power
to States; Congress
against dismantling
of 65-year-old body

PNS ® NEW DELH

Ammmsus emerged over
devolution of more “power
and phmug' to the States at
a meeting of Chief Ministers
called by Prime Minister
Narendra Modi on Sunday to
decide the fate of the Planning
Commission, though the
Congress and some Mﬁcrpm

uesolzosa:l the complete dis-
mantling of the 65-year-old
body. However, BJP-ruled

States and some of those ruled
by parties like the AIADME,
TRS and BJD supported
the initiative taken by the
Prime Minister,

There were Indications
after the meeting that the pro-
posed new body would have
the Prime Minister, some
Cabinet Ministers and some
Chief Ministers along with
technocrats and experts in var-
ious fields. The Chief Ministers
could be included in the body
on I:Iutatiun ‘Iﬂﬂthe f'l:’:;
could be given o
funds according to Jmm

While BJP-ruled States like

Rajasthan, Maharashtra,

and Guijarat support-
ed the move to dismantle the
Plan panel, Congress-ruled
Karnataka, Himachal Pradesh,
Kerala, Assam and Arunachal

Plan panel burial

.-"

Utarakhand Chief Minister Harish Rawat during a consultaion mesting

L]

Pradesh opposed the proposal,
West Bengal also sed
the move, West B Chief

Minister Mamata Banerjees
representative proposed that |
the role of the Plan panel should |
be given to inter-State council
uncF osed its dismantling

The important takeaway
was in the PM's opening and
closing remarks where he
dropped eno hints about
the structure of the new body.
Modi pushed for an effective |
structure, which strengthens
“co-operative federalism” and
the concept of “Team India
and even cited his
Manmohan Singh as
saying on April 30 this year that
the current structure has 'nu{
futuristic vision in the post- |
reform period”

Continued on Page 4
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Prime Minister Narendra
Modi on Sunday said the
role, relevance and restructur-
ing of the Planning
Commission had been repeat-
edly mlunﬁd for more than
two e was speaki
at the Chief Minister :nnft':g-
ence to discuss the Centre's
Frﬂpﬂill to dismantle the
ing Cnr;rmiuiun ﬁ? its
|EP'|-N¢III¢M a new ]
Underlining that it was
ible for the nation to
develop unless the States devel-
op, he told the meeting that the

process of needs
mdwm‘ﬂ:mbmum‘:
i s

e in 1 new s
Modi said, adding that “states
sometimes feel there is no
platform to express their
views...There should be an
effective mechanism to address

“Can we dﬂﬂnp a new
mechanism that plans accord-

ing to India's strengths,

stales, and brings on
board all economic activity,
including that which ns
outside the Government,” he
asked while setting the tone for
the meeting. Modi also noted
that in countries such as the
USA, think-tanks that function
independently of the
Government have a major role

inpollcr-mahm
In India too, he added,
there is a great deal of eco-
nomic activity that
outside the Government set-
up, and there is a need to
for them as well
odi further said that
inputs provided by Chief
Ministers would help in shap-
ing the structure n‘Plhe new

| 58
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Prime Minéster Narendra Modi with Chied Ministers and Governors of various States 2 the réral af Race Course Road,
Inliowing a meeting on the Planning Commission, in New Delhi on Sunday

body to replace the Planning
Commission.

Later the Prime Minister
held a retreat, a first of its kind
where the Prime Minister and
Chief Ministers met without
the support of any officials in
a relaxed, private setting and
discussed tal issues
and specific success stories in
their States.

ing the move to dis-
band the Plannin
Commission, Arunacha
Pradesh Chief Minister Nabam
Tuki described the body as a
single window for small States
to air grievances on issues like
regional I?Irﬂiun: and
Centre-state tes.

Karnataka Chief Minister
Siddaramaiah said there is no
merit or justification in the
decision to dismantle the exist-
ing one created six decades ago.

. Ddl;l:: n:khief Mindfsa::
aveen support
initiative “aimed al transform-
ing India’s co-operative feder-
alism”, saying inequitable dis-
tribution of resources in the
past had caused imbalance in
development across States.

At the meeting, Uttar
Pradesh Chief Minister
Akhilesh Yadav hit out at the
Centre for financially “bur-
dening” the States by executing
schemes which come under the
State list, saying such pro-
grammes were putting the
resources of the State
Governments under
undue pressure,

He also said the practice of
‘one size fits all’ should be dis-
carded by the new body which
takes over the role of the
Planning Commission as with-
out a flexible policy, the States

i

Yadav said the con-

mmwﬂn
Commission in ‘dnl&%
times cannot be ignored.

have to incorporate changes
based on experience gained
over a period of time,” he said,
mﬂiﬂg to the revamp of the

panel.

Asserting that the Planning
Commission does not meet
aspirations of the States,
Madhya Pradesh Chief
Minister Shivraj Singh
Chouhan on Sunday
its
advisory . He also sug-
§uled establishment l:;‘l
knowledge and innovation
hub® under the p: body.
The plan panel a cen-
tralised structure. It doesn't
meet the aspirations and needs
of the States. There isaneed to

Government.

\

Modi wants States’ role in new planning body

change the mandate of
Planning Commission,” he
said. The new should be

Maharashira
Minister

called for replacement of

Commission with a

Nati Development and

Reforms Commission to

odi also
from Tamil Nadu
which backed the idea of dis-

the
mm:m&

states in the new mechanism.
TN Chief Minister O
Panneerselvam recalled
Modi had the need
to bring States to the Centre of
the process as the
primary motivation to replace
the Planning Commission.
“This is a welcome empha-
sis. In our constitution, for rea-
sons of administrative effi-

g

£

ed with the Central

/

= —
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New plan body: PM invokes
Manmohan to win over Cong

Chetan Chauhan

NEW DELHI: Prime Minisier

INarendra Modi

Manmeahan Singhon Sunday in the
face of opposition from Congress.
ruled states over his decision o
scrap the Planning Commission,
saying a new hody was needed to
“strengthen™ the federal structure
and empower states,

Speaking at his first mesting
with chief ministers tn seek SE-
gestions on the new body to replace
the plan panel, Modi stressed i
was impossible for the nation to
develop without its states,

"Cart'we develop a new mach.
anism that plans according to
India's strengths, empowers states,
and brings on board all economic
activity including what happens
outside the government, ™ the PM
asked. Modi also recalled feeling
the need for a better platform to
articulate the views of states when
he used to attend the plan panel’s
meetings as Gujarat CM,

The government disman-
tled the Planning Commission
through a Cabinet deeision an
August 13, two days before the
PM announced it during his
Independence Day speech.

CONTINUED ON PAGE 8

PANEL BATTLE
IN SUPPORT i
BJP ruled: Haryana, Gujarat, |
MP, Rajasthan, Maharashtra,
Chhattisgarh

Others: Odisha, Punjab, Tamd
Nadu, Andhea Pradesh

THOSE OPPOSED :
Cong rubed: Uttarakhand,
Kerala, Assam, Himachal
Pradesh, Kamnataka, Manipur,
Meghalaya and Mizoram

Others: Hihar, West Bengal
and Jammu and Kashmir |

2] 281y
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# Consensus on states getting more powers
® Congress CMs object to scrapping panel

Many CMs back Modi

on plan body change

AGE CORRESPONDENT
NEW DELHI, DEC. 7

With Prime Minister
Naredra Modi calling a
meeting of chiefl ministers
on Sunday to discuss the
broad contours of the new
body that will replace the
“Nehruvian® Planning
Commission, there seemed
A consensus among partici-
pants that more powers in
development planning and
execution should i
devolved to the states.
Congress chief ministers,
particularly from Assam
and Karnataka, however,
strongly opposed any move
to dismantle the existing
G-year-old body estab-
lished by India’s first PM

Jawaharlal Nehru.
As a follow-up to his
Independence Day

announcement from the
Red Fort that the existing
plan body would “soon” be
replaced by a “new institu-
tion", Mr Modi was with
the chief ministers for
nearly seven hours at his
residence on Sunday, delib-
erating on what should be
the future shape of plan
panel’s new avatar,
Making a strong pitch for
“eooperative federalism”
and his concept of “Team
India”, the PM also cited
his predecessor Manmohan
Singh, saying he too had
said on April 30 that the
\cumnt structure has “no

Prime Minister Narendra Mum ex:hanpes greetings with
Rajasthan chief minister Vasundhara Raje during their
meeting on the Planning Commission revamp in New Delhi

on Sunday.

® Modi points out
that Manmohan too

wanted change as

existing body had
‘no futuristic vision’
futuristic wvision in the
post-reform period”.
Barring the chief minis-
ters of West Bengal,
Mizoram and poll-bound
Jammu and Kashmir and
Jharkhand, the CMs from
all other states attended the
meeting, where finance
minister Arun Jaitley and
home minister Rajnath
Singh were also present.

-/

Briefing the media, Mr
Jaitley later said there was
a “larger consensus™ that
the “context” had changed
and there was a “need to
decentralise both power
and planning”.

MNoting that there cannot
be a universal scheme that
“suits all states”, Mr
Jaitley said: “It is a fallacy
that one size fits all in case
of implementation of
Central schemes." Ha
emphasised that the strate-
gy should be to empower
the states to enable them to
meet their own specific
needs. Giving no specific
® Tum to Page 3
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Cong attacks
govt efforts
to dismantle
Plan panel

AGE CORRESPONDENT
NEW DELMI, DEC. 7

While the main Opposition
Congress on Sundav con-
demned the BJP govern-
ment's efforts to dismantle
the Planning Commission,
the Janata Dal (U) disap-
proved this move.

AICC general-secretary
and chairman of the
AICC's  ecommunication
department Ajay Maken
gaid, “Today, this
announcement was fol-
lowed by a meeting with
chief ministers without
having any debates/delib-
erations at any forum what-
soever. The aim clearly is to
roughshod and hoodwink
for political one-upman-
ship.” "Prime Minister
Narendra Modi's
announcement to disman-
tle the Planning
Commission is arbitrary
No meeting of the NDC was
convened and the states not
consulted. This, has under-
mined the federal structure
of the country. The move is
short-sighted and danger-
ous. It will have long term
adverse impact on’Central
and states relations. Any
mMovE [0 rename or restruc-
ture is unwarranted in the
national interest and must
be opposed,” Mr Maken
said. The JD(U) chief
Sharad Yadav eriticised the
Centre's move to replace
the Planning Commission
while pointing out that
changing the institution
would change the track of
the nation's planning.

~

Prime Minister Narendra Modi with chief ministers and governors of various states at the retreat at Race Course

Road, following the meeting on Planning Commission revamp, in New Delhi on Sunday,

- PN

Panel for experts from all fields

AGE CORRESPONDENT
NEW DELHI, DEC. 7

Suggesting that the now
body, which will replace
thi Planning
Commission, should be
structured in such a way
that it meets the need of
changing economic para-
digm, both domestic and
glohal, the panel in its
presentation at the meat-
ing of chief ministers,
which was chaired by
Prime Minister, said that
the new avatar should
comprise of experts from
different fields and state
representatives,

In her presentation
before the top leadership
of the country, which the

@ It is suggested
that the new body
would advise the
PM on matters
referred to it

Prime Minister once
called “Team India”, plan-
ning secretary
Sindhushree Khullar said
that the new institution
may have 810 regulars or
executive members with
half of them representing
the states, Ms Khullar sug-
gested that the remaining
members could be experts
— environmentalists,
financial experts, engi-
neers, scientists and emi-
nent scholars from differ-
ent fields. She, however,

suggested that the Prime
Minister might head the
new body as its ex-officlo
chairman.

The secretary in her
presentation also suggest-
e that the new institution
would have functions,
meluding monitoring and
evaluation; programme,
project and scheme evalu-
ation; across sectors and
inter-ministerial expert-
ise and appraisal and
monitoring of projects,

It is suggested that the
new body would advise
the Prime Minister on
matters referred to it
Besides, it should act as
think-tank and have net-
work with universities
and other institutions.

The new body could pro-
vide internal consultancy
services to states and the
Centre on different mat-
ters. It could also be used
to design medium and
long-term strategy. The
commission had  held
meetings with experts to
discuss the structure of
the new institution that
would ultimately replace
it. Country's first PM
Jawaharial Nehru had set
up the commission to
steer the nation's econom-
fc course. Set up by a
Cabinet resolution, the
commission had enjoyved
power and pres-
tige as it had always been
headed by the Prime
Minister.
7/
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‘Most states
back revamp
of Plan panel

AGE CORRESPONDENT
NEW DELMI, DEC. 7

Contending that winding up
of Sovietera Planning
Commission as the “need of
the hour”, Andhra Pradesh
chief minister N.
Chandrababu MNaidu on
Sunday spoke of the need
for all chief ministers of
the country to come togeth-
er and work in tandem to
take the nation to greater
heights.

In his interaction with the
media after the chief minis-
ters' conference on the
issue called by Prime
Minister Narendra Modi,
Mr Naidu said he strongly
supported Mr Modi's views
that the Planning
Commission has lost its rel-
evance in the current situa-
tion and it needs o
revamped in a manner that
it reflects the existing reali-
ties. “I am supporting
Prime Minister Narendra
Modi's idea of doing away
with the Planning
Commission. The new body
should have a council of
ministers and council of
chiefl ministers who would
Et;k n:wards tiak#g@ihe

on to greater heights,
All chief ministers should
work in tandem,” he said.

The Andhra Pradesh chief
minister indicated that he
did not raise the issue of
according Special Category
Status to his state during
X Rt

5 DB Was
” different.

Mr Maidu said the secre-
tariat of the new body that
is set to replace the
Planning Commission
would function in a non-
g Ay ok o
8 get equ ce.

Stmngl}ﬂnatting for dis-
banding of ° Planning
Commission, Telangana
chief minister K.

sheékar Rao on

Sunday asked Prime
Minister Narendra Modi to
ensure that the new pro-
posed body to be effective to
move towards the goal of
cooperative  federalism.
Contending that develop-
ment of India lies in the
development of states, Mr
Rao said the country could-

nt be strong if states
remain weak and proposed
that for effective interac-
tion, the council of chief
ministers under the chair
manship of the Prime
Minister may participate as
members of “Team India"”
to deliberate and decide on
all the general and impor-
tant policy issues. i

“However, for issues spe-
cific 1o a region or a few
states, such as the Ganga
Action Plan or Left-wing
extremism, chief ministers
of states concerned may be
grouped into sub-groups to
deliberate on issues specific
to them,"” he said in his
address,

Castigating the Planning
Commission’s “arrogant
and condescending”
approach, Tamil Nadu chiel
minister 0. Panneerselvam
on Sunday put its weight
behind the BJP govern-
ment’s move to do away
with the plan panel and
pitched the need for “gen.
uinely” respecting the
views of the state govern-

ments on issues that are of

concern to the country

In his 28-page speech that
had. the seal of hiz mentor
and ' AIADME  chief ).
Javalalithaa in every word,
he reminded those present
that the past few decades
have seen a “steady shift in
real political and economic
power” ' away from the
Centre and that regional
leaders are now far more
significant players.

W

i
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Most CMs okay with Plan Panel switch

Seek greater role for states in new body | Modi bats for bottom-to-top approach

KV Prasan

TRIEINE NTWS AT

NEW DELHI, DECEMBER 7
Initiating a formal dialogue
with states in taking forward
the idea of having an alterna-
tive set-up to the Planning
Commizzion, Prime Minister
Narendra Modi on Sunday
discussed with chief minis-
ters the contours of its shape
and structure,

Most CMs advocated a new
arrangement with greater
role for states, while a few
preferred a revamp of the
current set-up,

Endorsing the view of the
slates for an expanded role,
Modi said the process should
change from the current lop-
down approach to bottom-to-
top, reiterating that the coun-
try's development was
Iinked to that of states.

Expanding on his vision of
the alternative body that he
had announced on the Inde-
pendence Day, the Prime Min-
ister said: “Team India should
be a combination of three
tearmns-the Prime Ministerand
Chief Ministers; the Union
Couneil of Ministers; and the
bureaucracy in the Centre and

L :

Prime Ministr Narendra Modi shakes hands mt;t-Fu-n}uh Chief Minister Parkash Singh Badal
during a Mngfma revamp of the Planning Commigsion in New Delru an Sunday PT

States’ concerns
¥ Several CMs highlighted that Central plans prepared by the

3-tier mechanism

ﬁTea_m _|r:|‘a should be a Commission were not according to requirements of states. it
combination of threeteams | ¢0rives states of funds allocated under such plans

- the Prime Minister and ®Some states, especially from the North-East, expressed con-
Chief Ministers; the Union cern over losing special category status

Council of Ministers; and the g

bureaucracy in the Centre
and states®™® Marendra Modi, pu

One of the suggestions included the formation of groups of

CMs who can hold focused meetings with the PM instead of
all CMs converging on one platform

states.” Invoking the spirit of
"eooperative federalism” in his
opening remarks, Modi said
the current global scenario
affered a chance for India o
take a big leap forward and

called for abandoning the
incremental approach.
Missing from the assembly
was the Chief Minister of West
Bengal as also from pall-
bound Jammu and Kashmir

and Jharkhand, In order to
provide an informal touch 1o
the process, Prime Minister
organised a "Retreat” where

CONTINUED ON P11

based strategies will
encourage innovation in
governance®®
Manohar Lal Khattar, srvse cu

&6 The plan panel had played
a ploneering role in the past
six decades. It should "
continue to assist the states
in formulation of plans %
mu“u

6 We welcome the PM's
initiative of making the
planning process truly federal,
planning autonomy to
states...the nation neads to
focus on basic amenities such
as drinking water & quality
education instead of diverting
Preciols resources on projects
suchas bullet trains 9%
Parkash Singh Badal, rukus -
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‘On Putin visit eve, India, Russia to
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hold talks on delayed FGFA project

Design deals under negotiations _________

~EW DELII, DECEMBER T
Ahead of Russian Presi-
dent Vladimir Putin’'s visit
to India this week, the lwo
countries will hold talks on
Tuesday to iron oul differ-
ences on the much delayed
joint multi-billion dollar
Fifth Generation
Aircraft (FGFA) project.

Defence sources
talks between Indian and
Russian officials here are
being held as both the
countries are keen to go
ahead with the FGFA.
Putin is scheduled 1o
arrive in New Delhi the
next day.

However, there are issues
on which both sides have
not arrived at a consensus.

The sources said that it is
“unlikely” that the con-
tract would be signed dur-
ing Putin’s visit.

“There are issues that
exist. Talks were held earli-
er too but nothing concrete
has go far” the
mmluid.ddinlmﬂk
er round of talks will be
held on December 9.

AL present, the final
design and research and
devel contracts are
under negotiations
between the two countries.
The preliminary design

\agreelnent on the FGFA

& The FGFA

hb-admuummﬁ:nu‘u

SMT-EDFM-F#MWTMIMMMﬂIM
tweaked 1o add some more advanced features, The total
thmmmamsﬁmm

'npmmnmwmm:mm
negotiations

ment contracts are under
countries.
® The

use by both

between the two

on the FGFA had been

preliminary design
signed in 2010 between Hindustan Aeronautics Limited

ﬂb‘g’ammwmsuhhﬂnuunﬂummmmuu -
jet countries. i

had been signed in 2010
between Hindustan Aero-
nautics Limited (HAL) and
Russian Sukhoi Design
Bureau to build the jet for
use by both countries.

But the final R&D con-
tract, which was to be
signed by 2012, is still to be
finalised. The contract
would pave the way for
protolype development
and flight testing.

Though India is invest-
ing 50 per cent of the cost
of the multi-billion dollar
pmmm.it:mk share
in the research and devel-
opment and other aspecls
of the programme has
come down 1o around 13
per cent, someéthing which
Indian officials are nol
happy aboul.

Sources said this will
impact India's indigenous

uq:uhlllﬁeutndwummch
an aarcraft.
Theya]muiduntttwrﬂ
minuurehtedmuﬂm
of the plane too.
The FGFA project is

need to be resolved.

The FGFA is a long-term
would

acquisition that

tnke at least eight years
from the signing of the
conlracl. — PTI

i
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Most states back Plan to replace Commission

CMs from six states share their
unique stories of development

T NEW DELH.I DECEMBER7

A MAJORITY of chief ministers
on Sunday favoured Prime Minis-
ter Narendra Modi’s proposal to
replace the Planning Commission
with another institution that would
reflect a truly federal polity and a
changed economic scenario, and
which recognises states’ need for
flexibility in spending.
Congress-ruled states, how-

ever, did not favour dmnantllng
the 64-year old Commission, and
instead suggested a revamp of the
existing structure,

The issuc was discussed dur-
ing a four-hour mecting moder-
ated by Finance Minister Arun
Jaitley, where the PM “invoked
the spirit of cooperative federal-
ism” and stressed on the need for a
suitable body to replace the Plan-
ning Commission.

CONTINUED ON PAGE 2

illiihd'llll

mmuﬁz

__EXPRESS NEWS SERVICE
~ NEWDELHI, DECEMBER 7

WITH the intention of fostering
competition among states, Prime
Minister Narendra Modi Sunday
asked six Chief Ministers — a
careful mix of Congress, BIP, and
non-Congress non-BJIP CMs —to

make short presentations on their
development successes during the
one-hour “agenda-less retreat”
with all CMs, after his meeting
with them over the form the Plan-
ning Commission should take,
The six states picked were
BJP-governed Rajasthan and
CONTINUED ON PAGE 2
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“The process of policy

| planning also has to change

from ‘top to bottom' to ‘bottom
totop',” Modi is learnt to have
told the chief ministers.

The PM also referred to re-
marks that his predecessor
Manmohan Singh had made
on April 30, to the effect that
the Plan panel lacked a futuris-
tic vision in the post-reform
era. Singh had noted that the

| panel would have to reinvent

itself in order to stay effective
and relevant, according to an
official release.

Government sources said
an alternative to the Plan panel
was likely to be announced
within a month. It would be
chaired by the Prime Minister
and include some Cabinet min-
isters, chief ministers, as well
as private sector experts. Chief
ministers may be inducted by

' rotation, and have greater sayin

the allocation and use of cen-
tral funds,

The new institution will, as
recommended by the Planning
Commission, also serve as a
hub for innovation and re-

| search. In accordance with the

recommendation of most state
governments, it is likely to do

| awaywith the concept of plan-

tion on the table is to subsume
the functions of the Planning
Commission in the Inter-State

| Council, provided for by the

LS

Constitution.

Jaitley, who briefed the
media after the meeting, said
no timeline had been fixed for
setting up the new body, “The
central government will take a
considered view after the con-
sultation is over,” he said, and
indicated that the Budget

would be prepared as in the

Plan panel

past. “There is no disagree-
ment on the need for

But the transition should be
managed well,” said a Con-
gress chief minister,

In his Independence Day
speech, Modi had proposed re-
structuring the Planning Com-
mission to suit the current
needs of the economy, and to
empower the states which, at

Rajasthan, Maharashtra and
Gujarat were in favour of the
move, as were Tamil Nadu,
Telangana, Punjab and most
Northeastern states. Bihar, As-
sam, Kerala, Uttar Pradesh,
Himachal Pradesh and Ut-

West Chief Minis-
ter Mamata Banerjee did not
attend the meeting, but has
supported an alternative to the
Plan panel in a letter to the
isters of Jharkhand and Jammu
& Kashmir, which are in the
midst of assembly elections, did
not attend.

Sources said chief minis-
ters were given five to seven
minutes to present their views,
with Jaitley in charge of manag-
ing the time. Prime Minister
Modi interjected only once
during the meeting (apart from
the introductory and conclud-
ing remarks) to clarify his posi-
tionon the Plan panel, He said
he iated the wuik ofehes

appreciated -
ised that he had never
called for its abolition. He

Date:
Page No.

pointed out to states opposing
the move that former PM
Manmohan Singh too had
called for restructuring the So-
viet-era agency.

Some states are under-
stood to have questioned the
need for dismantling the Com-
mission in the middle of a Plan

tobe dishanded immediately.
Maharashtra Chief Minis-
ter Devendra Fadnavis sug-
gested that the Planning Com-
mission be replaced by a
National Development and
Reforms Commission, as well
as a grouping of similar states,
Punjab Chief Minister Parkash
Singh Badal is understood to
have pointed out that states
must have more say in the new
body on decisions affecting
them such as minimum sup-
port price for grains. CMs of
Northeastern states said they
often got a raw deal because of
their small populations and the
inability to raise resources,
Planning Commission sec-
retary Sindhushree Khullar
made a presentation on the
need and role of the proposed
agency — and sought com-
ments from states on whether

L-Gs of Delhi, Andaman
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Most CMs okay with

Plan Panel switch

FROM PAGE |
without aides, he and the chief
mental issues and specific suc-
cess stories in their states.

“"The purpose is to leamn
from each other's successes
g0 that thew could be replicat-
ed in other states. Chiel min-
each where they had done
which had a visible impact,
either in improving gover-
nance or in improving serv-
ice delivery to citizens,” an
_ official statement said.

Summing up the delibera-
tions, Finance Minister Arun
Jaitley said: “A large number
of states were in favour of
changing the structure while
some favoured evolving the
current Planning Commis-
sion. States were asked to
respond to a set of four ques-
tions sent by the government
earlier including on what
should happen to the current
FiveXear Plan,

Minister of State for Plan-
ning, Rao Inderjit Singh, told
The Tribune some states,
especially  the North-East,
expressed concern over losing
special category status, Sever-
al CMs highlighted that Cen-
tral plans drawn by the Com-
mission had no bearing 1o
requirements of the states
thus depriving them of funds

meeting with the Prime Min-
ister instead of all CMs con-
verging on one platform,

Heminding the formal
assembly that discussion on
the role and relevance of
Planning Commission began
with the advent of economic
reforms in 1992, Prime Min-
ister Modi cited remarks of
former Prime Minister Man-
mohan Singh towards the
end of his term on April 30
this year in regard to the
Planning Commission,

The Prime Minister said:
“Dr Singh, who had been

associated for a long time
with the Planning Comrmnis-
sion, had noted the body has
no futuristic vision in the
post-reform period and that it
would have to reinvent itself
o remain more effective and
relevant in the present situa-
‘m"

Modi said the first intro-
spection on the role, rele
vance and restructuring of
the plan body was done in
1992 when it was felt that in
the light of changing govern:
ment policy, a differen
approach was required. Twe
vears ago, the Parliamentar
Consultative  Commities
underscored the need for &
seripus look at the Flanning
Commission and the need to
replace it with a new body:.
This view for a better plat-
form Lo articulate views of the
state was reinforced when he
(Modi) had attended meet-
ings of the Planning Com-
mission as Gujarat Chief,
Minister.

The Prime Minister also
noted that in countries such
as the US, think-tanks that
function independently . of |
the government have a major
role in policy-making. In
India too, he said, there is a
great deal of economic activi-
ty that happens outside the
government  set-up, and
there is a need to design poli-
cies for them as well.

"‘Can we develop a new
mechanism, that  plans
according to India's
strengths, empowers states,
and brings on board all eco-;
nomic activity, including that
which happens outside the
Government,” the Prime
Minister sought to know:

West Bengal CM Mamata
Banerje¢ sent a  lefter
through her Finance Minis-
ter suggesting that instead of
a new executive body, deci-
sion-making of Planning.
Commission be brought
under the Inter-State Coun-
eil, a constitutional set-up
and National Development :
Couneil be subsumed within.
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New body should address changing
economic needs, says Planp:::el- 4

New Delhi, Dec 7: The
Planning Commission on
Sunday suggested toa group
chaired by Prime Minister
Narendra Modi that its re-
placement body should be
structured to meet the need
of changing economic para-
digm and comprise sectoral
experts and states reprosen-
tative.

In her presentation be-
fore the group comprising
Modi and chief ministers,
planning secretary Sind-
hushree Khullar sald that
the new institution may
have B-10 regulars or execu-
tive members with half of
them representing the
states.

She suggested that the re-
maining members could he
sectoral experts - environ-
mentalists, financial ex-
perts, engineers, scientists
and eminent scholars from
different fields.

The new body may be
headed by the Prime Minis-
ter as the chairperson posi-
tion would be ex-officio,

x The meeting, convened

Prime Minister Narendra Modi with home minister Rajnath Singh

atameeting on revamping the Planning Commission on Sunday

by Modi to deliberate on re-
placement of the Planning
Commission,was attended
bv the several Chief Minis
ters, including Akhilesh Ya-
dav(UP), Manohar Lal Khat-
tar {(Haryana), Devendra
Fadnavis{Maharashtra) Va-
sundhara Raje (Rajasthan),
Shivraj Singh Chouhan
(Madhya Pradesh), Raman
Singh (Chhattisgarh), Har-
ish Rawal (Uttarakhand)

and Oommen Chandy (Ker-
ala).

West Bengal Chief Minis-
ter Mamata Banerjee
skipped the meeting. State
finance minister Amit Mi-
tra represented West Ben-
gal.

Khullar in her presenta-
tion suggested that the new
institution would have func-
tions including monitoring
and evaluation; programme

_ ter-ministerial

ot ot |
D y Il %
tostates

and the Centre on
different matters,
besides actingas a
think-tank

project and scheme evalua-
tion; eross-sectoral and in-
expertise
and appraisal and monitor-
ing of projects.

It is has been suggested
that the new body would ad-
vise the Prime Minister on
matters referred to it. Be-
aides, it should act as think-
tank and have network with
tutions.

The new body could pro-
vide consultancy
services to states and the
Centreon different matters.
It could also be used to de-
sign medium and long-term

strategy PTI
e
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Modi’s bottom-up idea
to replace Plan panel
secures support of CMs

m Proposes
think tank of
independent
experts, CMs
and PM

fe Burnkau
New Dedhi, Dec 7

0 ALIGN development
priorities and e
soune-sharing tus

tween the Centre and states
withthedynamicnesdsof the
economy  Prime  Minister
Narendra Modi on Sunday
proposeda “botiom o top™ ap-
proach in policy planning o
be implemented by a think
tank of state chiel ministers,

e |_'u, e rl,r experts and the

M .i.ll discussed with state
chief ministers in the capital
the contours of the proposed
madernthink mnk that would
replace the over Bkyear-old
PlanningCommisaion, which
symbolises centralised plan
ning of the Nehruvian era
Modi ruled out incremental
steps and called for a watal re
placement af the Commis
slor, although the last couple
of wears have witnesser eis-
ing of the Compission's mi
cromanagement of centrally
spomnscred projects

Stessingthat it Was Im oS
atlle for the nation todevelop
unless states develop, Modi
said &tates muat havea greater
rale in the think tank and re-
flect the true spiritof “coopser-

ative federalism.’
“Theprocessof policy plan
ning

alan has o change from
ttoan to hottom totop,”
femient kssued by the
Prrime: Minister's (dThor,
ing Modi. There 15 a need for
ithyie progeses new haody, or the

chiel ministers, 1o
design policies for th
o that happsns
st sel-up,
it said “Stales
e a key role in the

ool of

LRl

P Narendra Modi with home minister Rajnath Singh. finance minister Arun Jaitley and chief
ministers and governors of various states after their meeting on the proposed restructuring
of the Planning Commission, in Mew Dethi, on Sunday

TOWARDS A REVAMP

= Stressing that it was impossible for the nation to develop unless states develop, Modi said states
must have a greater roke in the think tank and reflect the true spirit of "cooperative federalism™

w Modi ruled out incremental steps and called for a total replacement of the Commission,
although the last couple of years have witnessed easing of the Commission’s
micromanagement of centrally sponsored projects
= The Prime Minister wants to do away with the system of Plapning Commission’s five-year
macro targets and resource allocation schemes being execofed through the Union Budget

rew By 1o replace thie Plan
g Commission,” it sald
In Lt the writing wis on
the wall as far as the Commls
sion's future role was con
UPA flnance minks
ter P Chidambaram's 2014-16
interim Huodge
states long-standing demand
of transforring more funds
\I.".'|'||.:'I'|'. By Rbpte treasurlies
rather than to project imple
menting agendcies
According to that, of the
central assistance [or states
and wundon territories, the
component of funds that goes
straight 10 state treasurios
wis frebled to Rs 339 lakh
erore [or 20014-15, Iroan a me
visod estimate of Rs 1.1491akh
crory [n M3 14, That resuilbed
in funds for kev centrally
1 srhemies, clud
prhipschemeson
raniee,
h and
tion, poing lothe consnlidated
funds of the I rather

than to imp ¥ gen

cerned

accled 1o

il

iliscn

ches, The number ol centrally
sponsored schemes has also
L ad thie plan
further  reduce

o down a7
1= li
thedr count

Chidambarams  interim
Badget supgsort for the Cene
el Planthe component rout-
vil through ministries via the
comimission) was slashed to
R 2 17 Inkh erore from Ra 3.66
lakh erore. Arun Jaitley, whi
stpeeesded Chidambaram, fol
loswisd thie spmie pattern in his
madden Budget onJuly 10

Maodi wantstodoaway with
thr system of Planning Com:-
mission s five-year macro tar-
gels anwl resource allocation
schemes being  executed
through the Union Budget
The Comm imary
function s to determine the
(quantum)allocation of Flan
ol thethe gross bod
port it receives to
s o the Con
lated role
mmission
la for

1SS S i

Mg ot
EELary sug
slabeR. &R O
stifutional
for the Fin

that evolves the fors

[ 1]

sharingof central tax receipts
with states.

Sunday's meeting was at
tended by most chief minis-
ters. The fow who could not
participate were represented
by their finance ministers or
seror ollicers

Financs  minkster Arun
Jdaltley, whe briefed reporters
after the meeting, said there
was consensus thar an alter-
nativetothe Commission was
needed, “States have broadly
responded in favour  of
strengthening their ability fo
deliver: for which they need
mote flexibility rather than a

stemof commarsd and con-
sapd Jaitley He said
was ponsensus about

there

the need to decentralise both

power and planning
*The reguirement

of each
state is different and they
know what suits them better
Therefore, the strabegy 1= o
empower states. Therecanno
beauniversalschemethatfits

all.” said the finance minister:
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'New Body Replacing Plan
Panel Likely by End-Jan

Majority of states are on board, but Congress opposing move

Our Bureau

Change in the Air !

New Delhi: The Narendra Modi-led NDA The govt is yet to decide on the
government will move ahead with setting siructure of the new institution
upof a new institution in place of the Plan- It may ilﬂuthﬁtﬁl. some CMs
ning Commission despite resistance from & Cabinet ministers along with
Congress-ruled states as a majority of SOMain exDerts
states are on board. The new institution
could be in place before the end of January  States could be given

2015 and would have ade. the liberty to spend
A quate represertation from funds according to
Modi refers states and will include do- ineirneeds
toremarksby main experts. Planning Secretary
Manmaohan In a meeting convened by sindnushree ‘rﬁullu'd'
Singh to Prime Minister Narendra hias proposed six key
bolster his Modi with chief ministers of functions of the
push for all states on Sunday, Con- new institution
replacingthe  gressruled states were of
plan panel the view that the present

Planning Commission

should be evolved into a new structure, Fi-
nance Minister Arun Jaitley told the media
after the meeting.

“Most states are in favour of a system that
strengthens their ahility to deliver and hence
they want moreflexibility, There was a larger
* consensus to the effect that the context has

changed and there is a need to decentralise
power and planning and states needs tobe em-
powered,” Jaitley added.

Earlier, Modi referred to remarks by his
pradecessor to bolster his push for replacing
the Planning Commission.




The Statesman

STATESMAN NEWS SERVICE

New Delhi, 7 December

Most chief ministers
attending a meeting called
b Prime Minister Maron.
dra Modi to discuss the fu-
ture of the Planning Com-
mission today were in
favourof restructuring of
the Nehru-era body but
some of them expressed
reservations on dishand-
ing the existing set-up,

Indications from the
day-long meeting sug-
gested that the govern-
ment islooking at a struc-
ture which will have the
Prime Minister; sorme Cab
inet ministers and some
Chief Ministers on rota-
tion basis along with tech.
nocrats and experts in
various fields.

The majority of Chief
Ministers favoured the
idea that states could be
given liberty to spend
funds according to their
needs. The Prime Minis-
ter in his speech also
sought to give greater
role for the states in the
new body:

Briefing the media,
Finance Minister Arun
Ja}ﬂe:,f later said there was
a’ l.nrl-l"-'rt_r:nmnsus“thnt
the "context” has changed

Date: 0§ [l‘/f 201
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GOVT GLAIMS ‘GONSENSUS’
ONREPLACING PLAN PANEL

CONGRESS CHIEF MINISTERS FOR REVAMP NOTCOMPLETE DISMANTLING

Prime Minister Narendra Madi (lower right corner) with state chief ministers at a retreat at mcm
Road, fnllnwmg a consultation meeting on n.‘pll:lng Planning {:mmlssm In New Delhi on Sunday

and there is a “need to
decentralise both power
and planning”, Mr Jaitley
said no time-line has been
fixed, saying the Centre
will take a “considered
view after consultations
are over”, However, he
indicated that the shape
of the new structure could
be firmed up by 26 Janu-
ary next year

At the meeting, four
Congress-ruled states sup-
ported the ideaof revamp-
ing the Planning Com-
mission set up by Jawa-
harlal Nehru in 1950 but

supgested changes with-
in existing structure.
They said doing away
with the Plan panel was
likely to have an adverse
effect on kev areas like
monitoring of human
development in the states,
Scheduled Castes Sub-
Plan and Tribal Sub-Flan,
facilitating and main-
streaming social sector
reform and promotion of
decentralized planning.
However, some NDA
states and those ruled by
parties like ALADME and
TR& wanted immediate

dishanding of thL I:‘ldn
ning Commission.
Kerala Chief Minis-
ter Oommen Chandy
opposed the idea of dis-
mantling the Planning
panel without convening
a meeting of the Nation-
al Development Couneil
(NDC) or consulting the
states, sayving this under-

mines the federal strue- =~

ture. He said the Centre's
proposal to replace the
panel with a new body is
“half baked, unwarrant-
ed and ignores the need
of planned development”

of the country. “The pro-
posed move to distribute
the planning functions
amongst the Ministry of
Finance and subject mat-
ter ministries will result
inloss of perspective and
of long-term view,” the
Congress leader said.

Uttar Pradesh Chief
Minister Akhilesh Yadav
hit out at the Centre for
financially “burdening”
states by executing
schemes which come
under the State List, say-
ing such programmes
were putting the resources
of the state governments
under undue pressure.

He also said the prac-
tice of ‘one size fits all’
shonld be discarded by the
proposed body, as without
a flexible policy, the states
with differing needs can-
not develop.

Congress Deputy
Leader in Rajva Sabha
Anand Sharma later told
reporters that disman-
tling the Planning Com-
mission would be “unwar-
ranted, shortsighted and
dangerous” as it will have
long-term adverse effect
nnCentr&atatﬂ:Hatiuns i
He said the
Kol
“politica huria K /
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Modi Invokes Manmohan to Push
for Planning Commission Revamp

Says former PM had also stressed that body needed toreinvent itself to stay effective &relevant in present situation

Our Bureau

New Delhi: Prime Minister Na-
rendra Modi invoked his predeces-
sor Manmohan Singh to bolster
his push for replacing the virtual-
Iy defunct Planning Commission,
at a meeting with chielf ministers
to discuss the future of the panel
where he mooted a bottom-up ap-
proach to policy planning instead
of the top-down system.

“The current global scenarioof-
fered a chance for India to take a
hig leap forward,” Modi said,
seeking to abandon the ‘incre-
mental’ approach of the pastand
creating a new team approach be-
tween the Centre and the states
in the spirit of co-operative fed-
eralism.

Stressing that states should
have a kev role in the new body to
replace the Commission often
termed a Nehruvian relic, Modi
recalled his own experiences
while dealing with the Commls-
sion as Gujarat chief minister
and said a better platform was
needed —to—articulate —states’
views. co-operative federalism.

Modi said Singh had sought a
reboot of the Plan Panel at ‘at the
end of his term,’ citing an April
a0 meeting of the Commission
chaired by the ex-PM,

But officials said Singh had
originally raised the same con-
cerns and sought to reinvent the

Planning Commission at the
start of his second innings in
May 2008, roping in change man-
agement expert Arun Maira to
steer the process.

But the plan never took off,
prompting Singh to voice the
same concerns about the rele-
vance of the Commission and its

@ raneLLACKS VISION
Manmohan Singh, who
had been associated for
alongtimewiththe
Planning Commission,
had noted that the body
has nofuturistic vision
inthe post-reform
period

future at its last meeting chaired
by him this April.

*Manmohan Singh, who had
been associated for a long time
with the Planning Commission,
had noted that the body has no fu-
turistic vision in the post-reform
period. He had also noted that the
Planning Commission would
have to relnvent liself to remaln

more effective and relevant in

the M said.

the present situation,” Modi told
state CMs In his concluding re-
marks.

Modi himself had announced
thedemiseof the Commission in
his Independence Day address to
the nation, where he said it
should be replaced by an ongani-
zatlon which can think creative-
Iy, strengthen the federal strue-
ture and energise states.

“1t is impossible for the nation
to develop unless states devel-
op... Can we develop a nevemech-
anism, that plansaccordingtoIn-
di's strengths, empowers states,
and brings on board all economic
activity, including that which
happens outside the govern-
ment™ Modi asked, kicking off
the consultation with the states
on Sunday.

An official statement from the
PM's office said the PM de
seribed “Team India™ as a combi-
nationof threeteams-the Prime
Minister and Chief Ministers;
the Union Councll of Ministers;
and the bureaucracy in the Cen-
tre and states,

“In countries such as the USA,
think-tanks that function inde-
pendently of the government
have a major role in policy-malk-
ing. In India too, there is a great
deal of economic activity that
happens outside the government
setup, and there is a need to de-
sign policles for them as well,”

a8 B S R R
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"CENTRE-STATE RELATIONS

Opposition unites against scrapping of Plan panel

What it needs is reorientation and not renaming or a political burial: Anand Sharma

Jatin Gandhi

NEW DELHI: Prime Minister Na-
rendra Modi's decision to hold
the first Centre-State consul-
tation on replacing the Plan-
ning  Commission. has:
provided ammunition to the
Opposition.

With the Parliament in ses-
gion, the Opposition is prepar-
ing to leam up against the
decision and the manner in
which it has been taken. They
are likely to attack the Prime
Minister for “first scrapping
the Planning Commission and
then seeking suggmﬁun: for
its replacement,”
tion MP in the Lok bahha tnld
The¢ Hindu. He said the Oppo-
sition parties were holding
consultations,

“The move is short-sighted
and dangerous. Tt will also
have long term adverse impact
on Centre-State relations...
What the Planning Commis-
sion needs is  reorientation
and not renaming or a politi- -
cal burial,” Congress spokes-
person Anand Sharma said,
reacting sharply to Mr, Modi's
meeting with Chief Ministers,

Mr. Sharma said Mr, Modi
had called the mecting nearly
four months after unilaterally
announcing that the Commis-
sion would be disbanded. *It is
ironic that the Prime Minister
has claimed that the move is to
empower State governments
and strengthen the federal
structure, after having taken
the arbitrary decision without

Practice of ‘one size
fits all’ ought to be
discarded by the new
body to help States
with di nﬁﬁh
to ttar
Pralesh

W e L T R

convening the meeting of Na-
tional Development Council
or consulting States.”

The party's sentiments
were echoed in the speeches of
its Chief Ministers at the
meeting. Chief Ministers of
BJP-ruled States, on the other
hand, praised Mr. Modi's re-
vamp plan.

“It was unfortunate on the
part of the Central govern-
ment to unilaterally do away
with the Planning Commis-
sion that came into being in
1950, [and] which had been
playing a pivotal role in the
development of the country,”
Kerala Chief Minister Oom-
men Chandy said. He added
that the Planning Commis-
gion had been instrumental in
ensuring social equality, de-
centralised planning and
monitoring of human devel-
opment, especially of the so-
cially and economically
backward segments in the
country’s population. Chief
Minister of Arunachal Pra-
desh Nabam Tuki said, “1 firm-
ly believe that this spirit of
national consensus  must
continue.”

Meanwhile, Uttar Pradesh
Chief Minister Akhilesh Ya-
dav said the practice of ‘one
gize fits all' ought to be dis-
carded by the new body to
help States with differing
needs to develop, He said the
contribution made by the
Planning Commission in
‘challenging times’ could not
be ignored. “We have to in-
corporate changes based on
experience gained over a peri-
od of time," Mr. Yadav added.

The Left parties are also
likely to oppose the move in
Parliament. CPI(M) MP Mo-
hammad Salim said Mr. Mo-
di's move was aimed at
“providing a backdoor entry to
the private sector in planning,
in the name of consultation,”

While West Bengal Chief
Minister Mamata Banerjee
skipped the meeting, deputing
her Finance Minister Amit
Mitra to attend it, she had
written to Mr, Modi on De-
cember 4 saying it would be
appropriate to assign the deci-
sion-making  responsibilities
of the Planning Commission
to the Inter-State Council.
“We should take great care not
to dismantle an existing func-
tional mechanism without
putting in place a credible and
capable body,” Ms. Banerjee
cautioned in her letter.

JD(U) chief Sharad Yadav
had said on Saturday said,
“Our party will oppose the
manner in which the decision
to dismantle the Planning
Commiszion was taken.”

CONSULTATION: Prime Minister Narendra Modi with Chief Ministers and
Governors of various States in New Delhi on Sunday. - PHOTO: PT

Modi misread Manmohan

Nutional Bureau

NEW DELHI: Prime Minister
Narendra Modi has implied
that his predecessor
Manmohan Singh felt that
the Planning Commission
had no “futuristic vision”,
but a close reading of Dr.
Singh’s April 30 remarks
suggest otherwise.

An official statement
quoted Mr. Modi as saying,
“Dr. Manmohan Singh, who
had been associated fora
long time with the Planning
Commission, had noted
that the body had no

futuristic vision in the
post-reform period.”

In fact, Dr, Singh had
said, “With an 1n::rausingly
open and liberalised
economy with a grenber
relianee on market
mechanisms, we need to
reflect on what the role of
the Planning Commission
needs to be in this new
world.”

In his remarks at this last
meeting of the plan panel,
of which he was Chairman
for 10 years, Dr. Singh had
gaid: “What the
Commission has achieved

over the last decade gives
me confidence that it can
address these challenges
and guestions, I am sure it
will subject itsell toa
critical review and will
continue to play a leading
role in the policy debate in
government and in the
development of our
nation.”

Mr. Modi's remarks
about Dr. Singh’s views,
according to an official
release, came at the Chief
Ministers meeting he had
convened on the future of
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MONDAY, DECEMBER 8, 2014 .
Complex challenge
in Kashmir

he sense of satisfaction over the unpreceden-
ted voter turnout in Jammu and Kashmir, of
more than 71 per cent in the first two phases
of elections on November 25 and December 2,
has been set back by a series of terror strikes in the
Valley. The five-phase elections in the State is in a
crucial stage now, and Prime Minister Narendra Modi
is set to address his first election rally in the Valley on
Monday. Even those who are opposed to the elections
understand the popular mood in favour of them and
had avoided targeting voters so far. The attacks at four
different places that elaimed the lives of 11 security
personnel and two civilians, were therefore intended to
target India and question its narrative of normalcy in
the Valley. The attackers came across the border from
Pakistan, which has always maintained that Kashmir is
the core issue to be resolved between the two coun-
tries. Immediate and concrete issues such as roads,
electricity, drinking water and employment are impor-
tant to the people of J&K, as anywhere else, and the
people hope that participating in a democratic process
would help. To consolidate this positive turn, New
Delhi must appreciate other dimensions of Kashmir
politics, and acknowledge that there are multiple
stakeholders involved. Peaceful elections and wider
people’s participation are signs of a positive churn, but
this is also the time for India to be sensitive to, and
engage with, the multilayered and complex questions
of Kutrmm aspirations, rather than wish them away.
The Indian response to the violence must not
amount to falling into a trap laid by those for whom the
goals are instability and strife. Frequent ceasefire vio-
lations along the border, cross-border terrorism, and
frozen bilateral talks have led to a deterioration of
India-Pakistan relations in recent months. India called
off talks objecting to Pakistan engaging with Kdshmiri
separatists. Both countries must take note of Hurriyat
leader Mirwaiz Umar Farooq's offer, made during an
interview to this newspaper, to wait before immediate-
Iy resuming talks and being involved in negotiations.
Preconditions and ultimatums will help neither India
nor Pakistan. New Delhi must find a partner in the new
government that will come to power in J&K, with
whom it must talk about the State’s material and politi-
cal aspirations. New Delhi must also engage those who
are not participating in elections; after all, India has
made peace with a long list of insurgent groups. History
is presenting an opportunity in the Valley and it should
be seized, not squandered the way the people’s man-
date in 2008 was. Six terrorists from across the border
must not decide the course of a democratic country.
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